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Abstract:

This study aimed to analyse the impact of liberalization of the financial services sector on Algeria's
economic growth for the period (1980-2021), using the ARDL-bounds testing approach, and based on a set
of well-known indicators to express the internal and external financial liberalization policy, such as the
Kaopen and IFGDP indicators to explain the reality and extent of capital account liberalization and the
restrictions and controls imposed on it, and an indicator as a proxy of banking market liberalization, in the
absence of the financial market liberalization index, due to the ineffectiveness and liberalization of the
Algiers Stock Exchange in front of the foreign investor;

The results showed that the financial liberalization policies pursued by Algeria to liberalize it's
financial services sector had a negative impact on it's economic growth rates, whether it was related to the
external financial liberalization (capital account liberalization) or the internal financial liberalization
(banking market liberalization). Therefore, the Algerian authorities should redouble and expand reform
efforts to enhance the competitiveness of it's financial services sector to achieve acceptable economic
growth rates.

Keywords: financial liberalization; financial services sector; economic growth; ARDL model.
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59-45 claball « G Jeadl) — Lupel) L penadl 5 Clwadall dusgi 99 1Lk jd) Jlad g damg)

A b Aylanl) gl Auudlinl) §)aal) Bab AT Ayaally M) pupail) L(2008) sy oYl a2 (19
(2471 wlasall) Lol chyebiill b 5 Sriliadl o remndl pLhi) =) s A 3] alel saigal
A5 - Lye grald dasls

daalill Jgall A Aal ol dusbss .(2010) - pals (a2 Goall #Sla 5 Blier (utags «Oliis 0 a2 (20
Bal) JYA Ao yihad) Asidl daghiiall oal jlua Ao Gadlly A8 O gilE Bl Allad duuld Ay
221 ¢(5).5 cduolaidyl ashll dlae .5l 2017 1990

Al B salaBy) gailly Al il G ABlal) ik L(2013) Asles JWS 5« Geirae o WS a2 (21
30-19 (13) 13 caalll dlae .(2010-1970) dsulid il (Kaopen) siige aladiuly

BAA JMA iad) b ealaY) sailly Sl padl) A ABS L(2017) L0l By 5 (lSisd a2 (22
120107 «(1)8 edeoleais] ilés 4o . yaliiall Jalsil) Jlariois Lwlid Aulys 1990-2013

Loyl Blatl) Jagad cilidi o dwlSaily ) puatl) L(2017) Gsines coal) Jles 5 ¢ alialy 4L (23
330317 «(17) 13 clid) Jlast looliasi] das Agyiliad
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Aupl) g 3gail el sllay) il sk geilii 1(02) o) Galal

Akaike Information Criteria (top 20 models)
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Series: Residuals
12 | Sample 1984 2021
Observations 38
10 |
Mean 1.89e-15
8 | Median -7.46e-14
Maximum 2.474549
6 _| Minimum -2.558622
Std. Dev. 0.971342
4 | Skewness 0.073253
Kurtosis 3.847655
2
Jarque-Bera 1.171640
o] | | | | Probability 0.556649
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dughally Juall) Gala¥) A (ECM) Uadl) roaas agai s :(04) ad (3alal)

ARDL Long Run Form and Bounds Test ARDL Ermror Coerechion Regression
Dependent Variable: D{GOPPC) Dependent Vanable: DIGDPPC)
Selzcted Modet ARDLZ. 432,33 Selected Modsk ARDL2. 43,23 3)
Cas= T Unrestricted Constant nd No Trend Case 3 Unrestricted Consiant and No Trend
Date: 1011422 Time: 1013 mg:;gfzﬁ* s
Sample: 1980 2021 : <
Included obsenations: 38 S gt o8
ECHN Regression
Condtional Emor Comecion Regression Case 3 Ursesticied Canstant 2nd Mo Trend
Variable Coeficent S Eme  1Suisic  Prod Variable Cosfient  SidEmor  FStaisic  Prod
c J48E 151955 2009983 0051 c 314835 5260649 567620  0.0000
GDPPC-1) 024550 000075 0031400 00362 D{GDFPCE-1)) 0682194 0140557 -4853505  0.0002
. DIKAD) A5B3M55 QTR 16773 0442
KAD(-1 814300 T4SRTET - . :
IF(;?(H_% _22 wig’z; 30%35 jﬁ:gi 32532 DIKAOK-1)) 293004 379094 57974 0.0000
; ol ¥ : DIKAD-2) VAT 4626610 4830800  0.0002
BL-) LIS 001N 207482 D004 DIKADL3) 1240055 3841805 325480 00054
GHEH1) 0136213 009973 1362496 0.1931 DOFGOP) 4710503 3770467 454080  0.0004
INFi-1) 0503633 060210 0835156 0417 DIFGDPL1)) 736208 1205980 1958806  0.06%0
DICOPPCH-) 0882104 0254155 2684165  0.0170 DIFGDP(-2)) 5120 12705 354740 00029
DIKAO) ASR4E5 42040 1081876 02964 DIBAL) 0179101 0060674 2951851  0.0099
DIKAQ1)) 2493004 8074803 2715976  0.0159 D{BHL(-1)) 0073653 0046386 1567825 0.1332
DKAO2)) DWBT TS5 280374 0013 R o i oy o
A0 24015 707160 1TTT08 00957 Sl : ' ;
%q;gb#} -513:% ﬁgng; _3;79223 gggﬁ DIGNEFZ) 0185456  00S0216 3006457 00074
Azl w4 2 ; DINF) 0239367 0074594 387420 0005
oot R o i v DNFL-1) 7B 02750 ASMETS 04303
D{FGDPZ)) 48129 MBS 285121 00181 D{INFi-2)) Q761242 0213306 3567274 00028
DBAL) Q7901 0137 357481 01047 ComEg(-1} 0024580 0004368 5900048  0.0000
DIBML-1)) 0073653  0OE2173 1184654 02546
D{GNE) 003472 0091505 0354515 O7IT9 Resquared 0332081 Meandepencentvar 0002632
D{GNE-1)) 0212831 00868473 2451241 00265 Agjusted R-squared 0782219 SD.dependentvar 2831082
DIGNEFZ) 186455 008401 2235658 00410 SE iagecsn LIS/ o e
DN D297 010016 265452 00180 ke gl o B s SO
DINFLM) D369 04374 O7S03 04621 ot et iventyorilil oo
D{INFi-2)) 4761242 020930t -2543404  002% ProbiF-stafisic) 0000006
* pvaiue incompatle with HBounds distribution. * pvalue inoompatibée wih +Bounds distribution.
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