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Abstract:
The study aimed to measure the impact of small and medium enterprises on the economic development in
Palestine. Through multiple regression models, to illustrate the relationship between the dependent variable
(GDP at constant prices) and the independent variables (number of workers in small and medium
enterprises, Small and Medium Enterprises, Value Added for SMEs and Investment in Palestine) during the
period 1995-2017, using the ordinary least square OLS method.
The study founda number of results, including a strong positive relationship between the independent
variables and the dependent variable, and the coefficient of regression of the number of small and medium
enterprises (0.053). Based on the study results, the study recommended providing financing facilities and
low interest rates for small and medium enterprises by banking institutions. Therefore, those small and
medium enterprises in Palestine can continue production.
Keywords: Small and Medium Enterprises, Economic Development, Autocorrelation.
(JEL) Classification : M39..
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dad i Caliy Q¥ gsle (8861.507) wialy sl bl Jlea) dad of (1) Joan e Laadls
il Jaall w2l ey ded el WL Ve gale (5417.706) sl Ul sy
Y53 sk (13686.40)
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Cobaatd B Apalay) Apaiil) B Al sially §piaal) cileg peial) g0 Ol Lo

sidl DA (167934.8) (pbausds & dlaugially syieall cilegyidl cpllall se b gl LS
Gl 4 dangially el Glegyidl B olelall aal ded Bl (2017-1995
Oandi b ddangidly spaeall legydall (& cplalad) saad dad el culy Ldale (47814.00)

.Jele (437555.3)

L) cpiial ilaal) ciuagh(1)d gan

GDP-R L NI VA |
Mean 8861.507 | 167934.8 | 52407.74 | 2855600. | 2224.391
Median 7874.882 | 64735.00 | 14628.00 | 1711366. | 2130.700

Maximum | 13686.40 | 437555.3 | 141177.1 | 6683918. | 3058.100

Minimum | 5417.706 | 47814.00 | 10912.00 | 884183.0 | 1422.100
Std.Dev 2723.218 | 150841.1 | 5444529 | 2059259. | 554.7640

e Ji Calyy g e (52407.74) Cplaudd 8 ddaugialls syseall Gilegyiall sae haugie il WS

Glegpiall aaed Ao el carlys g5 e (10912.00) Gpulandd 8 3 sially 5 piaall Cile s piall e

goia (141177.1) Gl 8 Adass sially 8ysuall

Gl 4 ddangially spall Glegydall Alad) dedll haagie of (1) Jss e B3 WS

syaall Glegypiall 8 ddliad) dedll ded J8 cialys 2017-1995 a5l Pl ¥ (2855600)

syraall Glegyiall 8 ddladl Al ded el cily . Vs (884183) (phadi & dlaugidl

. V53 (6683918) (plausli b dlaussiall

i Ji iy 2017-1995 siall P cplauls & Vs sl (2224.391) leinl) dawgie il
b WU ded el caly cuS gl i PIA Vs Gale (1422.100) plalh & lénudU
Y53 sk (3058.100) (plands

Aaglilly Al cfpiiall G il Ly 3.3

Gile gyl 8 Galelell dac g Aplai@y) dasill o Ll V) debes dad of (2) dsaall DA e Jaadls

Sle da 1aag 0.01 ANVAl ssiue o B a5 0.000 idlaay) daglly <0.943 ddau sially 3yual

ey by el G LUy Jelae ded Gl WS Gl o Agiee dayh A8e 24

a5 ¢0.01 ANV sine o Sl a5 0.000 Adleia) daills «0.938 danssially b pmaall Cile 5 yiiall

Ol (g g gine 48 Ayl ABle dsay oy
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Cbaadd B ApalaBy) Apaiil) 3 Alaesgially 5piaal) cileg piall g

¢0.978 dawsiallg 3ymuall Cle s pitall daliadll dadlly Lala@y) dpaill o Llo V1 Jolee dad izl
igd Ak ADle ssay o Jy 1y 0.01 AVA s oo B a5 0.0000 AdlaaY) degdlls
COiall G Ay sina
idlaay) daglly 0.875 (phuli 4 L) Gus dobad) Ll gn LY debee dad o
copsaal) (s Aygine 2yl ADe 25m o Ja 1305 <0.01 AN ssiue (e B 25 0.0000

) iially Aliiusal) piiall ¢ BLEYY(2)d g2

GDP-R
L Person Correlation 0.943 VA Person Correlation 0.978
Sig.(1-talled) 0.0000 Sig.(1-talled) 0.0000
NI Person Correlation 0.938 | Person Correlation 0.875
Sig.(1-talled) 0.0000 Sig.(1-talled) 0.0000

0.01 4 sine (5 sise vie Lilas) JIs Bl ¥

L erall] gz dgail) pais z3l83 4.3

e (Ao gially §mall Cile g piall 8 cplaladl 2ae) sl Gyl G dplaady) ALl juas il

oadall e (Ol ddaugially gpmall ile g phall Adladdl Aol dlaugially §pmall Sle g phall

dpolaidy) dpanill e \).m (2015 (el dan) ) Sy el el oo aoldll
albidl) 7 dgalll 4y planiy) ABal) i (3)Jgan

variable coefficient S.E t-statistics P.value
L -0.030753 0.012236 -2.513329 0.0217*

NI 0.053255 0.028896 1.843010 0.0819**
VA 0.001966 0.000299 6.573472 0.0000*

| 0.726016 0.353130 2.055942 0.0546*

C 4006.205 585.6389 6.840742 0.0000*

DW= 1.96 (ajd R2: 0.970) (R2:0.975)
F-statistic = 180.192 Prob (F-statistic)= 0.0000

065 Yo g sine® D10 i (s simat*
D g gaill i 5.3

cAghe ) Agsiaall hlaal caasidl yaaill Jalee aladinl daxiall daddl jlaaiV) zlsad andi Sy
(265 _= <2005

(R?) amid) yaail) Jalea

G paiall AV I el & JSH sl e layeedt oSay Al 4] ) daaiall paanl) Jalas udy
Ay Alle dpal) cuilS LS casldlly jteall G 40l #liTy caaatiall laad¥) dly 3 dsjaal) st
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O i e ld [ sl OIS 13 Ao Ay ae a4l WS e 385 5agag z3salll
A o P e LDy L ol bas die Gl s ol ALelS zagall Ayl 5
zasall 33sa o Juy 1aa5 %097l R2Pad o o) juially i) cysiall o dglaay)
Ll 3gas are e Ju 1385 DWL.96 dad sl LS | Lilias)

Autocorrelation Sl blay) L) o

DUrbin ) gsedly ouse delae dad o ity Ll Jsaad) Gage I3 BlyY) S lials
DL (e oy LS S LY ) AlSEG e zdsail) Slat daill s2a pii(2.14) <l (Watson
ST 50,8066 = LM ,liay dlaal) dedll cily dua S LalyV) Al (e zasalll SlALM
LA Ll V) A e zsadll SlA e Ja e 0.05

(LM) JLad) gt ((4)d s

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0152370  Prob. F(2,16) 0.854949
Obs*R-squared 0429377 Prob. Chi-Square(2) 0.8066

il g dgalll lsd ol aiell 7

bl gl sl P e iy Gasd 2 (oaul ag a Gl o oo G e u Y
Gialy HLEAY) Aed oY el SLEAY) dam culSy (2013ca55has ¢ elell) ((Jarque-Bera)
a5 zasall Bl ol dadl [zl Jsd ey 13as <0.339 AL s5ie e (Jarque-bera 2.159)
ol sl

gasall) (B Alsll alhall a3l (4)Jsd

Series: Residuals

5 Sample 19895 2017
Observations 23

£ Mean 1.18e-12
Median -B.420458

9 Maximum  1091.793,
Minimum  -1018.589)

2 Std. Dev. 4250735
Skewness -0.058139

ol | | | | Kurtosis 4498972

1000 =500 a 500 1000

Jarque-Bers 2. 159880
Probability 0.339855|

“ad) agan ol (udlad LAl g

la 3iad s Ala 8 ¢ Alsdall Wadll an uls uilad o Jadd) jlaadl) z3sa culialjil aal o
G Arch el s o Asdall Ladll aa s Guilad aae A6 a5ay o @y Jag (5!
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Oldaa a2

Ol pailad HLd) il gy AU Jgaally (2712 12015 Ala) AGal) sl ol )l ylady)
sl agaa
(€) sl of Uadd) agan cpl Luilas (e UM ARCH ,Lad) gilis 1(5)J gaa

Heteroskedasticity Test: ARCH

0.0798
0.0736

F-statistic
Obs*R-squared

3406259 Prob. F(1,20)
3201609 Prob. Chi-Square(1)

e Ja 135 0.05 (e ST 450.0736 als ARCH laal dad o Goladl Jsaad) DA (g Jaadls
z3gall Al o Waall dgan ol deag pic
ydiall agdlly A88al) Al (o Ajlal) b
Lsboe 53l z3sall (e a3l Blgal Janssia o Gial i) (OLS) (giall cilagyal &yl Jay i aal (e
shaly ol o Jponll Zagall @l (e 5l ol =l ollly caie Lpase by Y S jial
Sl Sl JRally ¢ ha (gl Al basie o o gt S Gesall dumjill (T-test) sl
hoall ylenn i 8 s ially ppiaall e piall A 3pall (e Al Sl Janisia of raiay
[(2011:149 <o fseat) il adll e Lipgn Cilias Y,

Aaigially psaall Cile g ydial) i 7 3gall Adally 5,08 o) (5)JS

oo (b Fysla®y) A o

14,000
|- 12000
1. 200 | 10000
soo | =. 000
sty | =000
o
| 2.000
—aoo ]
=00 ]
-1 .00

T T
£=

T T
==

T T
Lalal

T T T T T T T T T T
o= o o [=E=1 10

T T T T T T
1= 13 1=

Residual

Aoctisal

Fitted |

AT Zdgaill salai®y) Julail) 6.3

Jalra o Jaadlig clelilaty il apens oSy Jalbs mlla sl zasall (o G lae W sy
Sl (A dualall puadll e %97 4t b Gpud Adial) Slpatiall o) Seg Ve %97 &L L)Y
2017-1995 syl Pla phauls 8 sl sl

ae daugially sprall dlegyial A cplalall dac) Asdl @hsial)l o Loy debese g€ WS
(Colandi 3 LYYy clanssially Sppiall ey piall Biliaall Gadll il gially Spsiaall ey pikal
& Jidall Al patally Afiaad) Ghpatidl JS gn Lnk Al CulSy s (g8 alaisy) Al
by Al
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sie Wilaa) Iy IS5 ¢(0.030-) ansially 3ysall cileg piall 8 cplaladl aaal Jlaaiy) Jalaa &l
Baaly Bang laiay dagially syaiall ilegpiall 8 Culalall 23 3al) o) e 1aas 905 AV (sie
35y Layys .2017-1995 55l DA plands b (0.3) laiey dpnbaidy) Lpatill (mlds) e Jong
oo W ety s3) Sa) (plandi 3 Aansially 3siall cile s piall g Uad b clalal) adal el
& Abugidly spaall Slegyidl Zl (@lAY san e dbwgidly bl Glegyid)l Lab
galeai@y!) et o Ul Gy (5301 eY) ¢ pplands

Gsina de Alan) AN @b G5 (0.053) ansially bysmaall Cilegpiall 232 jlaail Jelae ki
3ol (sasam Baaly Basy e ddaugially spxall Cileyyial dae 32l o 1y 10 dysiaa
30l Ao derin dasgidly ymall cile il sae 30k of Gus ¢(0.53) ey ol duatil
o3 b Galalall J2all 5305 e oy Laa cciladally aludl (e Y1) 0L, Alelall a) e Callal
Jory Las larally bl e bl 30l ) 525 @A) e¥) Al sas (i e Jaxdy e gyl
O Sluhall e paal) cidl WS Glaaddly adull Je Qllall 8 30l dgalgal Asall 2 Y 3045 e
¢l e dpaall (8 snall skl g Aans gially 3ppiall chle s pliall 2ae B0l G Apayla Al a4ag
aeludy dadalally desiiall Lgillalis PlA e AL Sl gonill 8 aalud cile g ydall oda o) WS
(Waite, 1973:82) aypaaill 5381 ujats dpanalls daality) Cilasgll oy dudlidl) 50l e

sie Wilaal Al (S5 (0.0019) hanially pieall e gpiall 3 ailinal) dadll lasil Jalae il
Baaly sany Hlaiey e gially 3juall Cile g pdall 8 d8lad) dadl) 32l o)) Sm 1385 <905 AV (s5iue
Glegpial) of Cua Apalaidy) Al ae G 1285 (0.019) laie; Lolady) dpanll 043 g3
& e @A Y g€l ALY L) bl s b by Jexd dangially 8yl
daugiallg S pmaall Cile g pdiall o) WS dalaia e jala HyE G dus cgabai®y) blial) dlae ads
o AV gl das by o Jead Ly Auia¥) Glegyial e Jl e 8 Gllatinl o 3008
21850 pe ASjide aliie 8 Alansially byl aplid) LG SISy Auial) byl e %10
(UNCTAD,1998:99) s

Jx 1385 965 AN (s5imma die Lilian) JIs 0lS5 (0.726) opladi & L) lasil Jalas by LS
G 13y ang (7.26) ity lai®y) 4amil) 3ol sagm saaly basy Hlatay L) saly) o e
O o obai®Y) 8 o Al d8la salyy e Jead LY sal)y o) Cus dabai®y) 4ypkaill as
pilaals olaidyl 3 e Gl Sl e 5yl 5 sy Le Jaally bl sall g leiud) sl
eiian Koy Al Z Y] Glgiae 4 ausl o g dAlall goldl Jld) Gy a5 Yy sl
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e of lals e () Lo laa¥ly dpaladyl dnd)l 8 cbldiul syl cbliiu) oda JeSiu,
by daisl) Jey

daildl) 5

sl Pla cplands & 2ol danl) e Ao gially ypmall ile g piall il Al jeal L)l s34 Cdaa
gsine CulS laadV) CBlelee ppen o Auhal) iy 3 LAl £ 3lall alasiuly ((2017-1995)
Hlgie 58 Al e Alead Ayl Ciliagis cdilan] A il

& olelall aae) Wil chgndl 4 el of ey Nag (97%) waadll Jebee ded cily -
3 yaall Gl s piall daliadl L@l (iaugially 3pmall Cile g piadl dae il gialy 3pmall Cile g il
@ Ala®) fpanl) 4 dualadl il e (%097) s b budy (Cplasls (3 LY o sialls
2017-1995 558l Dl plad

Wlaal JIa oS5 ¢(0.030-) anisially 3ysall cileg piall 8 cplalall saal Jlaaiy) dalaa &by -
3any iy daugidly syaall Gilegyiall (& cplelall dae 33l) o) e 14y 905 AV s e
.2017-1995 35l Pl cphasls 8(0.3) lasey dnlaid¥) dpaiill aliss) Je Janws 32aly

6 siase die Ailias) AN <l 5 ¢(0.053) iaws sially spiaall il g il e lasi) Jalea gl -
33l (sa%am Baaly Basy e ddaugially speall cileyyial dae 32l o 1y 10 dysiea
(0.53) laia; duobaii¥! duaill

Wilaal &1y S5 «(0.0019) iangially spiall ile s piall b dilinal) dadll lans) Jalaa &by -
sany ey Aausgially syaall ilegyiall 8 diladl) dagdl) 3045 of ey 1as 965 ANVA (g5 N
(0.019) laiay dpaliaidy) dpaiill 303 (2% B2als

Ju 1385 965 AV 3 (55 i Lilaa) JI3 (1S5 ¢(0.726) landd & L) lass) Jalae aly -
Bang (7.26) laiey 4LV dpaiil) 3031 (gass Basls basy laiay laindl sl o e

LAl ag Al ol ARglud) milill) gl B

A padl Gluwsdl Ji (e daugially praall Cile g pdall diadiie 32l Adysal Ol apafi -
(le g piall el Jyo Adadil (e Adiaall LY e Gy clelicl Ak clilil leaie PIA (e
leaniiy lelipat wy ) JsaY) ana e anliilly c@lgidl alily) alial) daws anias ) Al
T Y (G ohain) e SaE in gAY Sl (e lape s Bpmall ey jiall

o5 W Jladlly el Plaills bagd o€l Jlasind e 3langially spaall Glansall s -
Agall LY o Caagy bpiall JleY) oskis daclue She slily Ue Ge Lyl
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agyall clysally cbailiall Ly clesbeall @l spmall Jlee ) g Galia G ALYy
A ey Jysal)l jaliaas

Cayalls olally ¢leSlly @yl @lSed Jie eluall gl daaill 3l Jalosale) e deadl -
cbald) dan 8 dge lall Cleasally due lal) ) maly 25 g hu )y <Y LA sl

Gind Gyl ¢ eliall o Uail) 8 3alally AaleY) cllanll 30 (o Syeall Gileliall s -
il Ge luall il ginall Alall Gl L 33l ¢ oo lall I £ LSy

D5 AES Cua e Glegydall Zaal) Yl Ak e sl Glegpid)l Glaal -
AaasSall Cluwsally gl an Jalxill 4485 ddygually dalinY) dleall 5y AaliY) Glojlill
Al Ay puail) il slaall g Ly gt s 3ppiaall Cile g pdiall Cilatiia g i duaradiall (i jleall aplasi
Lealiy (plauli Jalae dilaiie Gigud e agiae il

bl 5

A pd) aaliad) 1.5

ptha oy gade B Spiall pldall jod cpanAd Al (2012)caen] aanay (Jda gl L1
2012 Jy) 25-24 35l Pl e e/ dralally sheiad) opubsandd 8 Luadilly bkl saipal

) ) Alae cppahay bl Maily) acd B Spdall cilegpdial) g0 .(2015)calls ¢ g L2
corhanls L IV aae ¢ hddl) yeadl sgxal (Al

ddleadl) gy jliad) o diadsi duafs) Srial) cilegpdial) duali 8 figall| g9 .(2010) comin g ladll .3
COrhdd a3 daala ¢ yiinale Ay ((2008-1995 5 gl ANGOS (2)dY) cilaupa (1o dgaad
dagiball el dasls o bl ity (2008) s ¢ s .4

Oands 556 361 Aa (E-VieWS plddiuly jaad¥/ fulad o datia ((2015) jpew ¢ ila .5
Apagead) o guubailly LBl e puldl) laidy) B yaadf (2005) 06 ae cihe .6

b 8 Albl) USio (1o and) 5 lgiad)y dousially Spiall £ildal) ((2006) it < yon s .7
& Apdlu) daaladl (8 5yl AS, Sdaiall LahuY) Gla) ey 530 g e jskiiy dpall jaigal aaie Cuag
2006 _)y8-15-13 5l

daadil! Lysypead) USelly ! i) L 30 Upadl) §pdial] Lioly ) gy sliiad) L(2017) copi ¢ oaldl) .8
COnbadd (Alaldl) Zaal) ¢ an gl (i) Aaala o pituale Al o s cilagdiag (8 deT cili)

sylal) 835 caredl Joall B Lhdil) 6 Ly gg daugialls Spdal) cileg udalf ((2006) ¢open czpd) O
g yadl) deliall

Abiblag 4 v da) 48 5 Aaad paiaa] Luadi B §pdal) ajldad) 459 .(2015) (WY ¢ sudl) .10
Ay aglell oV dasls (10 aladll 6 23l cipe WeiaW )y Alu) aslall (udady) Alas o o LS
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bt Lelda¥ly Lolaly) Luill 4 dbusidly Swiall cleg e s .(2006) ol s .11
s ¢ G aall 2 sl ¢y i)y ApslaiBV] aslall (e dmala Alaa "y geud)

ol sl Juny diolaily) duadil| 8 daugialls fpiall pldal] £easf (2008) clis (gslaig (12
LGl (Bl aaall ¢ uabidl aladd) caidall ¢3S dasls Aaa o gl

U dufw Lolaidy) Lail) gdag 4 dbugialy Sdall cluwpadl 450 .(2013) (ol .13
Aesuee G el Aaals ¢ fiale Al 2012-2007 el of Lo dbugialls Spiall cluwpa
bl ¢ alsd)

Eviews7 galiy pltiicls  gubilly LB (bl Jaiy) (2013) calua caghy (Al ¢ elsud) .14
O colee Gl

oY) cagbagl) 43S (Eviews phtdduls s laidy) ulbdl) cilbuwida .(2011) calls ¢ el .15

astell A0S (oY) A Uil USho (o a4 Spdaal) cilegsdad) 99 .(2010) zsiae cclaly)l 16
oY) cdalal) Aaadall aglall daals cdallally 401

r A Ll DA e dBhiad) Clilaill ac i dbugialy Sudal pildad (2018) (b sl slall 17
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