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Analysis of the determinants of foreign direct investment in the Arab States
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Abstract:

The present study aims to analyze the determinants of FDI in the Arab countries. Therefore, the method
of principal component analysis has been used as the basis of the analyses. The results revealed a positive
correlation between each of the parameters of the study, i.e., the independent variables studied, namely
gross domestic product (GDP), the size of the population as two measures to measure the size of the
domestic market, inflation, open trade ; and the dependent variable of the study which is foreign direct
investment in Arab states in 2017. The study recommended that policies should be directed towards
increasing trade openness to promote FDI flows to Arab countries.
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Scree plot
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Coefficients d'ajustement (FDI) :
Observations 16,000
Somme des poids 16,000
DDL 11,000
R2 0,566
R2? ajusté 0,408
MCE 6,856
RMCE 2,618
MAPE 566420,915
DW 2,217
Cp 5,000
AlC 34,807
SBC 38,670
PC 0,829
Analyse de la variance (FDI) :

Source DDL Somme des carrés  Moyenne des carrés F Pr>F
Modéle 4 98,202 24,550 3,581 0,042
Erreur 11 75,419 6,856
Total
corrigé 15 173,621
Calculé contre le modéle Y=Moyenne(Y)

Parametres du modele (FDI) :

Borne inférieure
Source Valeur t Pr> |t (95%) Borne supérieure (95%)

Constante -7,720 2,782 0,018 -13,827 -1,613
GDP 0,008 1,673 0,122 -0,002 0,017

INF 0,286 2,312 0,041 0,014 0,558

POPULATION 0,011 0,223 0,828 -0,094 0,115

TradeOpenness 0,073 2,976 0,013 0,019 0,126
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