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Abstract:
this study aimed to figure it out the factors affecting the market value of the commercial banks listed
on the Amman Stock Exchange, where the study was conducted on a sample of 13 commercial banks during
the period from 2005 to 2018, using panel data to study the impact of independent variables (stock turnover,
return on assets, return on equity, ownership percentage, debt ratio, cash liquidity ratio, bank size and
trading volume) on the dependent variable is the market value of the commercial banks under study.
The results indicated that there was a significant positive impact for each of the return on assets, the
cash liquidity ratio, the bank’s size and the trading volume on the market value and a significant negative
impact of the share turnover rate, the return on equity and the ownership ratio, and the study also found that

there was no significant effect of the debt ratio on the market value of commercial banks.

Keywords:
Return on Assets, Share Turnover, Trading VVolume, Market Value, Commercial Banks.
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. reg mv st roa roe op blev liq bsize vol
Source SS df MS Number of obs = 182
F(8, 173) = 243.12
Model .076250857 8 .009531357 Prob > F = 0.0000
Residual .006782313 173 .000039204 R-squared = 0.9183
Adj R-squared = 0.9145
Total .08303317 181 .000458747 Root MSE = .00626
mv Coef. Std. Err. t P>1t] [95% Conf. Interval]
st -.0136432 .0030561 -4.46 0.000 -.0196753 -.0076111
roa .0527882 .0103525 5.10 0.000 .0323547 .0732218
roe -.0087055 .0036259 -2.40 0.017 -.0158622 -.0015488
op .0005972 .0054767 0.11 0.913 -.0102126 .011407
blev -.051895 .0464477 -1.12 0.265 -.143572 .0397821
liqg .1448199 .0235418 6.15 0.000 .0983538 .191286
bsize .8642314 .0561187 15.40 0.000 . 753466 .9749968
vol .1842015 .0388433 4.74 0.000 .1075337 .2608694
_cons -.0066368 .0981684 -0.07 0.946 —-.2003988 .1871252
WRL E <. v "o e
ALyl ) paslal) CAss e\da.uulg aaadl) GEiLL
. xtreg mv st roa roe op blev liq bsize vol, fe
Fixed-effects (within) regression Number of obs = 182
Group variable: bank Number of groups = 13
R-sq: Obs per group:
within = 0.2630 min = 14
between = 0.9559 avg = 14.0
overall = 0.8990 max = 14
F(8,161) = 7.18
corr(u_i, Xb) = 0.9004 Prob > F = 0.0000
mv Coef. Std. Err. t P>]t] [95% Conf. Interval]
st -.004467 .0025267 -1.77 0.079 —-.0094567 .0005227
roa .0300404 .008106 3.71 0.000 .0140326 .0460482
roe —-.0021522 .0026807 -0.80 0.423 —-.0074461 .0031417
op —-.0045682 .0039996 -1.14 0.255 —-.0124667 .0033303
blev -.0177603 .0379892 -0.47 0.641 -.0927817 .0572611
lig .0538516 .0203106 2.65 0.009 .0137422 .0939611
bsize .38142 .0772632 4.94 0.000 .2288399 .534
vol .0793715 .0329075 2.41 0.017 .0143856 .1443575
_cons .5487651 .1073802 5.11 0.000 .3367097 .7608204
sigma_u .01287772
sigma_e -00440002
rho .89546121 (fraction of variance due to u_i)

F test that all u_i=0: F(12, 161) = 15.78 Prob > F = 0.0000
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. xtreg mv st roa roe op blev liq bsize vol,

re

Random-effects GLS regression Number of obs = 182
Group variable: bank Number of groups = 13
R-sq: Obs per group:
within = 0.2392 min = 14
between = 0.9622 avg = 14.0
overall = 0.9131 max = 14
Wald chi2(8) = 382.40
corr(u_i, X) = 0 (assumed) Prob > chi2 = 0.0000
mv Coef. Std. Err. z P>]z]| [95% Conf. Interval]
st -.0091675 .0027315 -3.36 0.001 -.0145211 -.0038139
roa .040745 .0089468 4.55 0.000 .0232096 .0582804
roe -.0045537 .0030101 -1.51 0.130 -.0104535 .001346
op -.0030302 .0045166 -0.67 0.502 -.0118826 .0058222
blev -.0416277 .041964 -0.99 0.321 -.1238756 .0406202
liq .1037695 .0213589 4.86 0.000 .0619068 .1456322
bsize .7482408 .0593633 12.60 0.000 .6318909 .8645908
vol .161811 .034141 4.74 0.000 .0948958 .2287261
_cons .1262786 .0957492 1.32 0.187 -.0613864 .3139436
sigma_u .00314872
sigma_e .00440002
rho .33867091 (fraction of variance due to u_i)
(Breusch and Pagan LM) _Lis) gl
. XttestO

Breusch and Pagan Lagrangian multiplier test for random effects

mv[bank,t] = Xb + u[bank] + e[bank,t]

Estimated results:
Var sd = sqrt(var)
mv .0004587 .0214184
e .0000194 .0044
u 9.91e-06 .0031487
Test: Var(u) = 0
chibar2(01) = 86.80
Prob > chibar2 = 0.0000
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Coefficients
() () (b-B) sqrt(diag(V_b-V_B))
fe re Difference S.E.
st -.0091675 -.0091675 6.80e-16 1.56e-09
roa .040745 .040745 8.14e-14
roe -.0045537 -.0045537 -2.49e-14
op -.0030302 -.0030302 4.00e-14
blev -.0416277 -.0416277 7.56e-13
liq .1037695 .1037695 9.56e-14
bsize .7482408 . 7482408 5.20e-13 -
vol .161811 .161811 -6.83e-15 2.02e-08

b = consistent under Ho and Ha; obtained from xtreg
B = inconsistent under Ha, efficient under Ho; obtained from xtreg

Test: Ho: difference in coefficients not systematic

chi2(8) = (b-B)"[(V_b-V_B)"(-1)](b-B)
= 0.00
Prob>chi2 = 1.0000

(V_b-V_B is not positive definite)

(Wooldridge) sUaadu 33 by sl
. xtserial mv st roa roe op blev liq bsize vol
Wooldridge test for autocorrelation in panel data
HO: no first order autocorrelation

FC 1, 12) = 18.427
Prob > F = 0.0010

Heteroskedasticity) ¢uball (uilal axe LA

. estat hettest

Breusch-Pagan / Cook-Weisberg test for heteroskedasticity
Ho: Constant variance

Variables: fitted values of mv

chi2(2)
Prob > chi2

0.17
0.6805
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(Robust Standard Error) 4ia g igail) i

. Xtreg mv st roa roe op blev liq bsize vol, re robust

Random-effects GLS regression
Group variable: bank

Number of obs
Number of groups

R-sq: Obs per group:
within = 0.2392 min =
between = 0.9622 avg
overall = 0.9131 max

corr(u_i, X) 0 (assumed)

Wald chi2(8)
Prob > chi2

182
13

14
14.0
14

1229.39
0.0000

(Std. Err. adjusted for 13 clusters in bank)
Robust
mv Coef.  Std. Err. z P>]z] [95% Conf. Interval]
st -.0091675  .0021839 -4.20 0.000 -.0134479  -.0048871
roa .040745  .0124118 3.28 0.001 .0164182 .0650717
roe -.0045537  .0022269 -2.04 0.041 -.0089185 -.000189
op -.0030302  .0014032 -2.16 0.031 -.0057805 -.0002799
blev -.0416277  .0347026 -1.20 0.230 -.1096435 .0263882
lig .1037695  .0175645 5.91 0.000 .0693437 .1381954
bsize .7482408  .0957987 7.81  0.000 .5604789 -9360028
vol .161811  .0416715 3.88 0.000 .0801363 2434856
_cons .1262786  .1501373 0.84 0.400 -.1679851 .4205424
sigma_u .00314872
sigma_e .00440002
rho .33867091  (fraction of variance due to u_i)
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