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Abstract:

This research examines financial reporting quality in the banking sector of developing countries. through
testing whether managers manipulate estimated components of Loan Loss Provision (LLP). And since
accounting estimation process depends on professional judgment and flexibility granted by accounting
standards. This research hypothesizes that the adoption of international accounting standards improves
financial reporting quality in developing countries by limiting earnings management behavior. However, the
results showed that financial reports based on local accounting standards are better than financial reports
based on international accounting standards. The findings were discussed. Some recommendations and
suggestions were provided.

Keywords: Financial Reporting Quality; Earnings Management; Loan Losses Provision; International
Accounting Standards.
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Cliagi 3 LY HlY LLP jarada dlgill ehae aladial o dalall cluhall sl Glal Jl g
Wetmore and Brick, 1994; Beatty et al., 1995; Ahmed et al., ) Jie 8plea c_\tu ) alahall e 418
Tigal b A pre ) age bl (53 () (Ahmed et al., 1999) duly Cuiw By (1999
Walland and Koch, ) dulys ST LS dlall cluhal) 730 6 deodioall dupaiil) e <l oall aiad o
Aaliae dyie) il aladidy Adide clie HLas) ) ase it 8 ol of (2000, p.12

At gall dsclaal) ulaa 2.2

1Ak coad) ade (S o i b Cuay Cua "Standardized dasldll’ I Ligas Ll p9gha yadn
elsill e gand’ Losh dualadll ulaal) Cipet 5 38 Gl daalaall i dgag e Wl oS o g
b (2005) Martinez-Diaz lgd)e XS .(Nelson, 2003, p.1) "dies dusalas duad mllas ) goaluallg
(Tom) " zlaily AL ey Ll cilaglaal) B8 Nie Loelal S Lo gy 3 aelalt
Mifs amg ) s e bliy) o 3l el suledll (2012) Glaesy aldll Cije Gl Ty
Lnwlaall Hulead) capat #G8G Sa cGe W e sl L(1230a) "ulaall (8 duleall dulad)
Cilaglaall (8 43S 23m3 P& G dasalaall Aalladll didee angi 3l olaally 2elsil degans : Lol
gie 2 lad) LSy L) s ALl

Nobes, 2005; Schipper, 2003; Guillaume and Pierre, 2016; Sundvik, ) Al cluhall Gy S
(25 -(Rules—based Standards) sclsall Ao sadiaa julea (1 :dnuladdl jubeall e Gae s o (2019
onlee oa taeledll o Sadirall julaallé . (Priciples-based Standards) {saluall e Badiea jules
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O e b Galadll jled) miag Gua A8 IS0 Al S8 AU daladl dalledll (i cAajla
lle Glay (<5 3830 e 13 L Aslaal) dejlaall b Dgn Sigall oSl mic ¥ (gh canill 4 g
sacieall uleall (o US GAAP 2,501 sasiall clVsl) 8 Logas Alsial) toaladll ity Jajial) 2ol
Lol Sl s ¢ bl Alguss daaly ubee & igsball o Badinall ulaall Wi L)l e
paa3 axe ) ALEYL L Apelad) Slpled) i) 8 igall 4eSa e alae Yl Al ety Galaall
L gulal) &1 Jss dale dane Unghd w38 gb (G (o gl J< A0 P Lnladl) dalledl
salall e sadieall juladdl (e IAS/IFRS ddgall dslaall jules g

AW sl 8 s Ladyly el il dalaall dalled) 35 1)) dpalaall uleall 203
ki DA e (gl Ala) bl Jaagiy el Ay Jias dualaad) uled) of Joil) oKar Ml
ol Sl oLl Fae U3 Aualaall julaall uilas aae o Y1 L (Posner, 2010) 4S54l dad dajee
SN G Y LA Glewd] dalge HLamly cluial) saxie CIGAD Hoels aa Lagiads (JUl
aasea dunsiy callall dmall o el raiilly dngill dueal dusaladl) doadal) lgald) @)
AW el A3jlae Lbee Jguid Bange Jleel dal e Canll

Accounting ) (owlaall 18 gld ¢ puladl Guaiilly owlaadl 2a gl asghe (g Suall Ua sl oag
dnclae Glulaay (sala Guba Lfi ¢l ane B Al Gailanlly auity Al Alal) g8 (Standardization
Accounting ) bl @6l o Gasll Wiy (2017 colas olale) Al (gsine o Baals
Lad cplall dayn Jaliiy \giany ae dalidal)l duulsal) Lalay| aaad Aglas e ey (Harmonization
Op N Gty Gl Ga Dalad) Glaleally Juled) G DAY LB AT ey cleby
b ddee sa alaal) G o (2012) & @y (2017 colas olal) dabiad) il cilgag
adadlaally Lgie CDEAY) dasl sletin) DA e landl lgans e Aol siall Lo dnalaall juladl)
Op N 5Ly 4l pwlaall sl e Cun (2016) Nobes agailsys -lgad alial) asgl e
e Banls Ao gane Buki g8 oalaall dagill O g et L oalall dan Qg Lnsalad) cilledl
A ylall ac)gall

1904 Ll v e giwe o dnalad) juleall piay C¥slaay anlaall 2agill sea @l S
Adedl) docladll yulaa pobsi fay a8 LAY Basiall Vsl 8 J5Y) anlaall Hagall Sie Lavie
International Accounting Standards —4gall dsalaall julee &l <S8 DA e 1973 oo 4
ASyaY) saniall Vsl oo ool dad (ge (O5Se Sige S5 (g diall) Cianls 5 .Committee (IASC)
Nobes, 2016; Martinez-Diaz, ) lailsas ¢l ¢ LU (Lalall (W) gy ()ai€ csaniall dSLaall
e el e Aol dpaladd) juleall Jod 3335 i A IASC b)) Cangll Jiais -(2005
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G o G e lsd alae Slae 41 1ASC adsal) daudaall jules Liad cijrcal My . (Nobes, 2016)
International Accounting Standards Board (IASB) ddsall daulaadll julea ulae K555 gilSa sole)
JASC \giyraly o ) ulaal) aead JalSl sl o) ol @ailS.2001 sl b

Maey Adeall uleall lgde 3l dnalas ulee Jlaal 1ASB Ldsall Luwlsall jules (ulas a5
Dnlee Aal ules o Db o Buss Anulaa ulee 055 o W) Ay L(IFRS) Ll )l
IS oo Bplall Luled) IFRS" LAl ol slaeY Adedll uleddl Jeds JEIL JASC Adsl) Al
e ‘;.Al.«jj\ sl IS 284 . (Jeanjean and Stolowy, 2008; Martinez-Diaz, 2005) IASB 5 IASC (1
b palud Basall Alle dualae yulee sk b Jicially IASC Ganls (e sl Jiles IASB (s
ook (1 s W Ty IASC Calaal delia salels 4dlss dia IASB o8 a8y W )l sass 50L5
Aadial 330 (2 cdalell dakiall (a3 3 aged 5asa)) Dlle Apaladll uled) (e B2aly degens
Alsall dsslaall Huleay dadasll dsslaall Hules )l a3 dagill (3 (diy lgankiy dulgall uladll
.(Trabelsi, 2016) s3sadl dille Jsla Ao Jynsll

Gty callall cosll e a2l (ad (Gl paes (Ao f6 ol (Joall pudad) Gaesll Lol oSl
1 s .(Trabelsi, 2016) IAS/IFRS i L a3 ol 5335 Gl (e waall I Y dalgal)
A sa Al AT puleal) pe )l asghay AN s SeY) asehe o Sl ey Y coacal
ol i )l Wl eadsal) dnaladl) ulee Lellaials didad) dalaal) dnaladl) bl e JolS
Mita ) 4y 432y 384 .(Nobes, 2016; Nobes, 2010) Llgall juleall sai Llaall juleal) & ool
Vs Algally Dlaall yulaal) o Aliia (3938 35a9 () ndy Wl o) @il ((and Husnah, 2015
el & ol Sl Gl fls 8 Bale (16

iy IAS/IFRS i dilee acdy (pfinlil) oL o (2012) 4y (2006) Zeghal and Mhedhbi (s 2l
(2 A lagleall 535 o Al duclaal) Gaust Jien (1 :28Y) Jsall anlaall 3853 adlie cpa
o) o I llenll Jgew (3 2405 A5l 8 dalaall Clogleal 33jlhe £0lSe] o Ceny
b Aaadlal) Baally JalSll S5t B aale (4 AW Bl Jundl dadse Bl il ¢ ol
U Aalal) &5 (6 Al gyl aag Al dean (5 Al Gl Lol dalig AL 3lou)
LA cang (7 caallad) Sleaysdl 8 lgagd zhal oo Gins ) ISal dlle Kl B slac)
Y Jseasll il laldl (e Algdiall aggalls dalSilly (il juaing (8 LAddsall wlSyall & 4)lay)
sl yuledll cojsha A Aesiiall olald) L) cibimy Al dail)

8Ly b Jiaw IAS/IFRS i (e daalill o) e sailall ailiall o) G i (2016) Nobes L
Agpalad)l el a5 A8 o ) dSLaYl (dsal) clénaly Lladly daia) GIGAN D)
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S5 OU Al G aras 33 ol @y aay JAddae julee sk 4SS (e JB IAS/IFRS ol
Zeghal and ) dalal clulall Gy IAS/IFRS s A 8l Jalsall Caan (Saig .IAS/IFRS
Adjaall 2 fie 28l et Jalge (1 : L WS (Mhedhbi, 2006; Trabelsi, 2016; Abonwara et al., 2021
Gl dalse (35 lgaming AHAN jae AN aaa idie ASA1L GBlan dalse (2 cAnlad) 5yl
oy g el Jadlg 1) (Ailaly Aol Al ¢ ) Hlaill : Jia S SV

S Dbl bl aLdl sl ey dajlae of (2006) Zeghal and Mhedhbi Ga cJilaalls
o (Zehri and Chouaibi, 2013) dusbal Zuwyatl) zeilial) iy LS L 4du) ADBAY) (e 3Lk IAS/IFRS
Gilogleal) (AT dga ey Ablensal) Ay iy Uala)) Jasiy &bl ol 8 IAS/IFRS s )8
& D) pia dles dla L Gl dedidl Gl 3 gaall el AUl e daill Al
Gl cluhall e aaell cuagl Gl -(Mita and Husnah, 2015; Perera, 1989) dulll ol
(e Baalg Ao gana dldie Buhall Mg oyrs Al QDIBAY) JAE] Adeall dggall Badd Byg juiag
Gaaals (Jeanjean and Stolowy, 2008) dul)y cua gl 228 L cubalaidy ) Calidal Aadlall dusslaadl yuledll
daagially SaY) Dbl Glsaly (3sY) Aay Aol dawladll ulae Gadae 3sgn Gau 8)g g
colal LS Al uleal ot e Y Asbass sl Jalgally 2oy Siload) Gaoath dases 3 Fasg ys)
e 1ASB ddoall daslaall julae (udae doaiiliia) 385 8y5 38 ) (Mita and Husnah, 2015) du)
S Jsasl (b Jrciall ab st e8] (olaill Cilegana 5 Llaall Daalaiil) Cilgal) pa (pglal
Bagall dddle ddgall Huleall (e 82alg dc gana

AW ) Baga 5aL (8 i Adsdl) duladll yulae sk e oulal) Gl o e a2l e
Jalsall CDU) 8 IAS/IFRS 35 il cpls pesd By . A3lie duyad il caedd ALl bl o V)
Gobi ) iyl o Waclie dai ) (Barth et al., 2008) duhs cleag 38 . lall) G dilawsal)
Gand Cigan ) ALY Lleaks ¥ ) GlSa e el dlae Bagas anat Dlsall dualadll ules
@l dalse 3ms Cojelil LS. adatl) Jd adde culS e Llgall puleal) Gadsi ey dawlaall 53sa
Al Grald WS L lested) diuy gola) LU iy el Jie daaladll 39n (Ggisa & 55
e Al 3Be Jully WY 5lals IAS/IFRS (p dulay 3Dle 35a9 () (Callao & Jarne, 2010)
Mongrut & ) du) ciliagi Loy «glalilly QA Gailad cadlia) ) @l cije g bl il sasa
WY Bl Gligine 8 et gl sy Wl IAS/IFRS dlgall uleall slaiel of ) (Winkelriedk, 2019
WY Bl aaes Ble) Lled lacal LAS 0y Y IAS/IFRS Ldsall uladll e alaie¥) aae s
Asalaall puladd) i e Gnalaall 535a) (e g lE)) ) ciliass i (Key & Kim, 2020) 4 L

530 (2023 )idt (Loybe) ,eidt (1)auadt (7). Jus¥y JUI slasd) s



s Badina gy (s Ad)lia dufd tdualil) Ajlal) gid) B ALl )l Baga ubid Gl sl ay,
Ldaa dsalaa julee o Badine dgig Adgal) Lnulaal) yulaal) 3918 aaf Luale

& Aalad) Zdly Jl) Gloul e IAS/IFRS il duladY) JBY) e ] LS IAS/IFRS sl
LysS

lsll Bagan Aalaiall dawyal) ailull Cadlaal o 2017 ple Legiu)y A& Pena and Franco C._xaj Mg
e (2010) Dechow I ¢(gal dga ey -alsd IS dpagad ) 2gm Adsdll yulaall iy AUl
bl Jalbs aylay) chball 8 dmpladl ) 55 Cus AN gy LI il alas Ll
Lo dlamal) 2l ae 350 A Ayl Sl Dl lil alas of (ol L5aY) lajlas Al daalal)
Guermazi & (u WS .l dnhaal) Ll Luslaal) clapled) 83 e 2 Y (3 . Lglnaly Calidg
caias )l i) Slasles Gl gl Lpaladdl uled) SIGEN Gl Jl 8 45 (2020) Haliou
b A5 dualaall uledl ge i Adla) delse aagi Cua L olallly GSEN C Lad TS B
Goud) bty ehad) Silgmy banp Laly dedsy it Ll ol sagmd .l dae) il jles
e paey IS Lnulaall juladll Al By ya (2012) 45l coiy cavall 13a by L duband) cyililly
b SRl masall e ¢ Jully il M85 dilee acd (e ST Cuny Lgb dadaall Al
(Cai et al., 2008) Liluawsjall CEEAY] paan A &5 o S IAS/IFRS a5 ey Luslaall 535a
relil) AdBliag Julas .3

tdabiagll @lslasy) 1.3

b o)) Lot Jansgio g L) Aujpes 3 Laadlg LA paal clpinall Ldeagll clebasl) 1 Joaall o
L Jawgie pe Al Ay %22 il Cua Bl Ll B (gl Jleal ) (gl Sl
e pag Al bugie g i) Baadl WS %19 sl Ly A pag all ) M pagall pled el
Ly B pagall Jea) ) dlalall je (mgall 3 ) daws Jacgiag 428 iy sl 4l 8 dldlall
Flal N Gl s pamie bugie of ¥) Al deinall ol e a2 Jeg %8 85l
duyall d8 WU lad) A gl ol cpw WS %2 aly sl Ay F gag
Aypadl o) elyne dusjlaal Ailind 5L dndeagll leban¥) ad ¢ Ul %17 iy Cus (aadall
oAl ild amie DA ez WY Bl sl

& oAl Jleal Gl Meal (8 ol Ao o gl g5 )) (e a2l e 4l dighl (3 Laad
b ol dans Jausies (%2 aly sidll Ay B Akl e (g il Jawsie oY) %18 5l Ay,
bugiay duy .%0.05 Liall ge i Bl Ll G (@l Jla) ) Ay (g Al
ki) lasgie ol Laadby %1 sl Dl (8 pagydll Jlal ) pag sl pled aais
cag il dleal N gyl Hlud (acie gy 55l il & pag il lea] L pmgdll Slea
iypa pe ARAlL Garadally duyall U # Lo (Hlaall Cabail) Galias) Laadl LS 5l Ay
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‘_\:UD daa) o)
3908 aaf Lualu

S Badina dgly G Alia Al 1dualdl) %Jl@l“ doidll & dullal) SO Bags ubid
dlas dulaa julas Ao Baaiea iy aglgal) dalaal) ulaal)

oalA) Al Laig gl alael ) s gl daaiall bl clslanyl sda o) W% 1 iy dua
a Al Jiled Gacie DA Ge 2 WY 5la) sl dalas aded Gl 5)l) a5 WS LDl
Ldagll lslany) :(01) Jsaad

EBTP ABSDLLP LLA NPL; ANPL ATL LLP A sl Al
0.087908 0.035102 0.196725 0.282619 0.086539 0.229886 0.021331 | Mean
0.031522 0.025174 0.160434 0.255 39 | 0.0434 8 | 0.105542 0.008346 | Median
0.176679 0.030711 0.157187 0.226798 0.177828 0.484566 0.055771 |Std. Dev.

121 121 121 121 121 121 121 Obs.

EBTP ABSDLLP LLA NPL: ANPL ATL LLP gl )
0.022716 0.004040 0.014896 0.028440 | 0.005176 | 0.182321 | 0.011712 |Mean
0.021926 0.002808 0.010186 0.020051 | 0.003157 | 0.178468 | 0.009647 |Median
0.014761 0.003614 0.013408 0.024860 | 0.012065 | 0.149459 | 0.008903 |Std. Dev.

165 165 165 165 165 165 165 Obs.

-(Eviews 12) Slasy) gl cilajia e oliy Bald) dlae] Ga 1 jsaall

1z sadl) Baga cpliadl) 2.3
el Gl Hlial & Cua zdsall dadla Jlidl) e 2 Y @bl dalady (gl laal (aya
sl 2a Lda o A 038 U dal e celladdl 15 Lals)) 3sag (i By .CLRM Ll sy
Salls il e Ll L !5l Durbin Watson J Gy 4l jloe) e shls 78 dila) Bk (e
Durbin  &ilas) judiy (AR 2eluall yuaiall) sasls ghals 578 dlal (S LloY) as ge juanll o
2939 ade (e (3aadll I Mg celdaadl 1 Bl agag aae ) A3 Jglaall 8 da )4l Watson
Variance Inflation Factor (plill adcat Jalas Hlod) PlA o Afial) Gfpastiall (g 460 dad ADle
Ble sas Y by 5 O bl pd Jalas Zad 5B Y 2 Jsall 3 page 8 LS, VIF
o) cpli il e @il 5 LS L Laigh) ol dujpndl Al 3 eloe Al ytiall cp dal dadad
ag ¢ Aol Glanye Jo il @lpaiall Glaye Hlasil Al Fostatstics dagiea L) DA (1
@il 23 LS LF statstics ddlas) digina adal Dl olaal) cplo cild 3 Jsanl) &t g aall il
all sl £cna (e iad) ) ALaYL (ALl 3ng sin 3ms o) Aieill Jodbad e (o
O Al cbpadll Jia elly e 2Ly 5 Jeaall & miase g8 LS Jarque-Bera Loy [ (s2ukll

Best Linear Unbiased zisaill Al Jiaay cBpatie je duhad Cilpads Jadl (gyaall Sl yall 2y
.Estimations (BLUE)
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S Badina dsly (s Ajlia Al 1dualal) :\le@:\S\ doill & dullal) SO Bags ubid
dlas dulaa julas Ao Baaiea iy aglgal) dalaal) ulaal)

‘_\:UD daa) o)
390 daai Lualua

Lba) Doawal JLad) 1(02) Jsaad)

;\,Uy.d\ ;\.':...ui\
SsY) s jal) Lalea sl 4t s pal) Ualea i)
Variance Inflation Factors Variance Inflation Factors
Sample: 2010 2020 IF IFRS=1 Sample: 2010 2020 IF IFRS=1
Included observations: 121 Included observations: 121
Coefficient Uncentered Centered Coefficient Uncentered Centered
Variable Variance VIF VIF Variable Variance VIF VIF
C 5.52E-05 3.024425 NA C 9.36E-06 1.249628 NA
LLA 0.002768 9.586740 3.716678 EBTP 0.000242 1.249628 1.000000
NPL:4 0.001366  9.794753  3.817475
ANPL 0.000743 1.580681  1.275980
ATL 9.24E-05 1.446136 1.178646
@M@J\ 3\.’\5:1\
A U jal) sl sl AU U jal) Adalea LAl
Variance Inflation Factors Variance Inflation Factors
Sample: 2010 2020 IF IFRS=0 Sample: 2010 2020 IF IFRS=0
Included observations: 165 Included observations: 165
Coefficient Uncentered Centered Coefficient Uncentered Centered
Variable Variance VIF VIF Variable Variance VIF VIF
C 1.15E-06 2.864547 NA C 4.88E-07 1.880890 NA
LLA 0.003757 5.791154  3.719010 EBTP 0.000443 1.880890 1.000000
NPL.; 0.001092 5.952783  3.758110
ANPL 0.001020 1.182834 1.114899
ATL 7.20E-06 1.736589  1.141860
ddlaay) Adwll
Variance Inflation Factors
Sample: 2010 2020 IF IFRS=1 OR IFRS=0
Included observations: 286
Coefficient Uncentered  Centered
Variable Variance VIF VIF
C 1.00E-06 4.252732 NA
EBTP 0.001127 8.671744 4.902519
IFRS 6.93E-06 1.496374 1.419096
EBTP*IFRS 0.001507 5.848603 5.770446
-(Eviews 12) Jlasy) malinll cilajia e ol Zall) dae] o 1 jduaal)
sUad¥) ol bl 5Lad :(03) Jaad
4 ) gead) il - g¥) Adalaal)
Dependent Variable: DLLP/2
Sample (adjusted): 2011 2020 Periods included: 11 ~ Cross-sections included: 11
Total panel (balanced) observations: 110
Variable Coefficient Std. Error t-Statistic Prob.
C 0.001532 0.000425 3.608322 0.0005
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Ao Badine gl o Ale dubs dalal) Lojkaal gl b Adlal) ol Baga (uld Gl sl ay,
Ldaa dsalaa julee o Badine dgig Adgal) Lnulaal) yulaal) 3908 aaf Lualu
ATL"2 -0.000607 0.000388 -1.565219 0.1205
ANPLA2 0.004463 0.002368 1.884335 0.0623
NPL ;"2 -0.001957 0.002797 -0.699650 0.4857
LLAN2 0.010875 0.006395 1.700678 0.0920
F-statistic 1.842174 Prob(F-statistic) 0.126243
Laigl) Al - oY1 Alstaal)
Dependent Variable: DLLP/2
Sample (adjusted): 2011 2020 Periods included: 10  Cross-sections included: 15
Total panel (balanced) observations: 150
Variable Coefficient Std. Error t-Statistic Prob.
C -8.99E-10 1.75E-09 -0.513030 0.6088
ATLN2 -5.24E-10 5.62E-09 -0.093309 0.9258
ANPLA2 3.61E-08 5.65E-08 0.638610 0.5242
NPL ;"2 1.55E-07 6.32E-08 2.446921 0.0157
LLAN2 -9.04E-08 1.11E-07 -0.814673 0.4167
F-statistic 1.771645 Prob(F-statistic) 0.153554
Ay gead) Adiad) - ALY Ualaal)
Dependent Variable: RESIDUAL"2
Sample (adjusted): 2011 2020 Periods included: 10  Cross-sections included: 11
Total panel (balanced) observations: 110
Variable Coefficient Std. Error t-Statistic Prob.
C 0.000882 0.000147, 6.015693 0.0000
EBTPA2 0.000456 0.000889 0.512826 0.6090
F-statistic 0.262991 Prob(F-statistic) 0.609023
dgaigl) dial) - AU Adalaall
Dependent Variable: RESIDUALN2
Sample (adjusted): 2011 2020 Periods included: 10  Cross-sections included: 15
Total panel (balanced) observations: 150
Variable Coefficient Std. Error t-Statistic Prob.
C 1.25E-05) 1.89E-06) 6.611844 0.0000
EBTP/2 -9.12E-05 0.001050 -0.086869 0.9309
F-statistic 0.007546 Prob(F-statistic) 0.930883
Alaay) Admll - ABIEY Alaaall
Dependent Variable: RESIDUALN2
Sample (adjusted): 2011 2020 Periods included: 10  Cross-sections included: 26
Total panel (balanced) observations: 260
Variable Coefficient Std. Error t-Statistic Prob.
C -2.51E-08 6.67E-07 -0.037725 0.9699
EBTP"2 3.51E-05 0.000376 0.093419 0.9256
IFRS"2 -0.007293 0.005819 -1.253231] 0.2217
EBTP*IFRS"2 -3.43E-05 0.000375 -0.091393 0.9272
F-statistic 1.184355 Prob(F-statistic) 0.110453

(Eviews 12) Jlasi) malind) clsjie o ol Zaldl dlae] (4o 1 jiiaall

taidlal) 7 agadl) cflad) L3.3
Aflgdally Al BV Gas sl zlea on Alalidl A (V) V) zisa ladl Cagy
L) ye Lglgdall HUY) 3y HlaaiV) zdset dldiel (Seall pe e ¢ J6Y) Alalaall Lpilly L dunsenilly
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Dkas) Gali DA e Gty LN JEY) 385 Jlaai¥) z3gad G A3kall st Sl ¢ glals 5y
8y ol gy cdujsu B ALBN HEY) 38 laai¥) zigar Boi Angull iy My .Liklihood Ratio
zised (s Alaliall Hausman lad) Gulas &5 a8 Al dabeall dacills Wi Lxighl 8 dasseatl) Y
Gy DIV et (B daiil) Chig By (A BV (385l 2 isaig Adlsdall SEY) 385 oY)
Ll shaall 3 5 aple plug gl 3 Adlgdall JBY) 339 laaiV) zlgaiy dujgw B AN B
3y L) zigaiy dananill BV (385 Jlaai¥l zisad (u dlalidll Liklihood Ratio jlodl (gl
& el Ll Wl LAl BV Gy etV zisal (3o daiill Cuin Cus s B Al BV
Zisads Adlgdall SBY) 38y sVl zlsa m 4Alalilll Lagrange Multiplier (LM) las) (gauls
cdagsy Alsdall JEY) iy HlaadVl Zdeal (s ) ol cylal My L Auseatl) HEY) gag laadY)

Al U sV z3ga cllial 4 Jyaal
Al JaaiN) g igas s :(04) Jgaal)

2 8 Aalaal)
AN daall Liklihood Ratio i)
T2 5 daing L 5 a2l Apa il iad ) Sas Y 3y 5w | Chi Statistic= ARG Y 38y sl #3 g i Hg
Al Y @iy sy | 8.642657 Apmpentl) HUY) G5 Hlasi¥) 23 5ai i H,
Prob.=0.5663
Chi? Statistic=
T Asad dainy ML 5 a2l dpia 6l b ) (8 55 i3]l | 36.525753
el JUY) 385 lasiY) | Prob.=0.0009
AN Adalaall
AN Aol Hausman _Lis)
iV 3 pai ey Ml s paall A il (b 545w | Chi” Statistic= Al sall HUY) 35 Hlasi¥) 3 5a3 1 H,
ALGN JBY) 35 | 5.042895 ALUN Y 83y plasi¥) z3 gl iHy
Prob.=0.0247
T 2liny Ul g p2all a8 (Sar Y raied) OiZ Satistic=
:‘T}-\\}mﬂ\ )\5_\1\ 38y lasal) 0.093768
Prob.=0.7594
LAY dagy) Liklihood Ratio J&sa)
T2 5 daing L 5 a2l Ap il by (Say Y 3y 5w | Chi® Statistic= AU U @y plasiV) 23 5ai 1 Hg
Al Y @iy syl | 12.684077 Lpmpantl) HUY 5 Hlaai) 22 5ai i H,
Prob.=0.2419
JIAY da Lagrange Multiplier Jtsa)
DY) 3 gai ey L 5 aaadl A i) b i :ig)l | Chi? Statistic= Lmgandll VI 385 5JasiV) =3 5ai 1 H
Agil sdall JEY) 385 | 13.29300 A0 sl JUY) 385 HlasiVI 23 5ai 1H,
Prob.=0.0003
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16
Series:Standardized Residuals
14 Sample 2010 2020 IF COUNTRY=1
12 Observations 110
10 Mean 3.14e-11
Median -0.004323
8 Ma ximum 0.124251
6 Minimum -0.122460
Std. Dewv. 0.045814
4 Skewness 0.420828
> I Kurtosis 3.327351
EE— |
-0.10 -0.05 0.00 0.05 0.10 Probability 0.154285[
20
Series:Standardized Residuals
Sample 2010 2020 IF COUNTRY=2
ie Observations 150
12 Mean 0.000253
Median 2.57e-05
Maximum 0.012621
8 I Minimum -0.011674
Std. Dev. 0.004595
a I I I I Skewness o0.308183
Kurtosis 2.969195
o = | . l .- .-.- - Jarque-Bera 2.380354
-0.010 -0.005 0.000 0.005 0.010 Probability 0.3041670@

(Eviews 12) Jlasy) zelinl cilajie o el &bl dac] ¢ @ jaall

toagdll JLad) mili 4.3

Baaly Bang Hlaier Alalall e gl (8 il dud 8 BaL3 o Jullg (ANPL LLP (o dan)la
LLP O Lle 2\:\).\:.‘: Dl A9 9 djdaj\ % C_«AE_.) s .Baag 0.07 J\ﬁm ua.«aa.d\ Eél:v' ‘:Jl
samddl (mss ) Basly asg ke sl Jgl Gamg gl ilea als) sal) gaf Gus (LLAG
ey dagiee e Ll V) ciladgll ae 365 Lold NPL; Qelee dail duadlly W sasg 0,25 laka
ont vie snall Ay B dllell e gyl auay e djsdl ol chae aldiel e ) ada
ag Al Jleal b sl dales digine pie @il o (AT dga g oAl lud Gasade
oas Al ylea hlials b J<0 Alaladl 2 (gl 4 el daws o (g il led (aads
St pamia b dlalll sl e %38 of R-squared wasill Jales coug « e (S5
sl e %62 i 9a] Clpatie dag Mol cAesitoall iyl e lisSall 393 g Al
Lilas) s JS€ 2 3sail) o Joand) (e sl LS . aaddl)

Ay B (1) iy dslas @il :(06) Jgaad)
Dependent Variable: LLP

Sample: 2010 2020 Periods included: 10
Total panel (balanced) observations: 110

Cross-sections included: 11

Variable Coefficient Std. Error t-Statistic Prob.
C 0.052499 0.014860 3.533026 0.0006
ATL -0.010506 0.013845 -0.758829 0.4497
ANPL 0.076924 0.030225 2.545032 0.0124
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NPL,, 0.068611 0.047499 1.444470 0.1516
LLA -0.259710 0.075547 -3.437744 0.0008
AR(1) 0.377341 0.113468 3.325519 0.0012
R-squared 0.380505 Adjusted R-squared 0.350722
F-statistic 12.77575 Prob(F-statistic) 0.000000 Durbin-Watson stat 2.169705

-(Eviews 12) jlasy) melinll cilajia o ol Zalll dae] o 1 jaal)
b el A 5Ly o gl (ANPL 5 LLP (p $oyka Gugine 3Dle 95 7 Jsondl com cigh) 8 L
299 LDl WS LBang 0.24 jlata acadall 8305 ) g25 Basly Basg labar dllall pe (yag 3l
duay 83y die dang 0.38 late pamddll ooy Gus (NPLj 5 LLP (G dayh dogies dDIe
hlial o ehaal slae) Lo Jganl) sy 25aaly Bang loiey 853 ddy 3 dlalad) e (i )
Bang Jldiar Baal) Jgf gyl iled Jhalial b sl (a5 Cus (LLA sadl J5b gl iles
o3l Jalas dugina e @) (pi oAl dga Gag cBang 0.22 Jhies Gasadall (muds ) sasls
laal G sl s o vigh (3 gl ehaa slaie) are ) i ey JATL (gl Jea) b
gl b Aol ehaa o) slie Ao Gadli oSa (B o Glo 2y cpacdd) paE die (gl
Juayy b IS dlalall ye (gl (Al daws o (g Al Sled Gaada a5 A Gsaing
dalra (pug o ouSe JS Gag @l jlea hlials b G sl 4y G dlldl e (il
g UsSall agan gl s Gacada & dlalal) Gl e %81 of R-squared yaal
bl e %19 e zisall 8 deae e (@A) e g by cesiiall Ayl
ilan) JIy JSK 2 3gail) o Jpanll e ol LS . Gaaddl)
gl b (1) Jaady) Aslas @ilsi :(07) Jgaad

Dependent Variable: LLP

Sample: 2010 2020 Periods included: 10  Cross-sections included: 15
Total panel (balanced) observations: 150

Variable Coefficient Std. Error t-Statistic Prob.
C 0.002003 0.000802 2.498662 0.0136
ATL 0.003131 0.002532 1.236566 0.2183
ANPL 0.244502 0.028315 8.635063 0.0000
NPL, 0.376406 0.033179 11.34466 0.0000
LLA -0.221289 0.059205 -3.737659 0.0003
AR(1) 0.392633 0.075790 5.180572 0.0000

R-squared 0.812620 Adjusted R-squared 0.806114
F-statistic 124.8986 Prob(F-statistic) 0.000000 Durbin-Watson stat 1.798901

-(Eviews 12) Jlasy) malinll cilajia e oliy Bald) dlae] (e 1 jsaall
dupall d LY o dsaal @& By g (A (2) Abled) lad) dai 8 Jsall (s
Bang e paadally dupall JB # LY Bl 35 Cus il shae dole (B i pamdalls
B ol Fulan Ao Ju 13ay Bang 0.03 ke Auyoill Ciliatonal] Zalaal) Zadll 52l ) saaly
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G Al ol AW el s Y JElLs s b gl ek acmde DA e z WY
saciaall Ll Lyl o e Gab @l Jo¥) eyl Gapdll (min Jallg .51l DSE da)s:
3ol an Analll laldl 3 Adgal) duclaall jules o

Ay B (2) i) Aslas @il :(08) Jgaal)
Dependent Variable: LLP

Sample: 2010 2020

Periods included: 10

Total panel (balanced) observations: 110

Cross-sections included: 11

Variable Coefficient Std. Error t-Statistic Prob.
C 0.029040 0.003453 8.409730 0.0000
EBTP 0.032531] 0.011548 2.816972 0.0201

R-squared 0.036742 Adjusted R-squared 0.027823
F-statistic 4.119468 Prob(F-statistic) 0.020146 Durbin-Watson stat 1.847500

-(Eviews 12) Jlasy) malinll cilajia e oliy Bald) dlae] (e 1 jiaal)
Ji W Lk dsas ate Jeaall (8 Laadly gl (8 (2) Aabadll lad) s 9 Jsaall el
NSE iiajss 8 dapaall @yl ddlal i) of iy 138 2200l Cliaticad) 8 Gacadially duyuall
e e aciedd) AW il o e pan (s B et Gl by Sl Lsasally aus
35l an ¥ Ll bl 8 Glaall Lpsladl)

vigh B (2) ai¥) Alstea quilsi :(09) Jseal

Sample: 2010 2020

Dependent Variable: LLP

Periods included: 10

Total panel (balanced) observations: 150

Cross-sections included: 15

Variable Coefficient Std. Error t-Statistic Prob.
C 0.002965 0.000495 5.990597 0.0000
EBTP -0.017940 0.018330 0.978742 0.3293

R-squared 0.006431 Adjusted R-squared -0.000282
F-statistic 0.957936 Prob(F-statistic 0.329305 Durbin-Watson stat 1.168299

-(Eviews 12) Slasy) malinll cilajia o ol Zalill dae] e 1 jaal)
IFRS aagll juaiall Jalae daiis of Joandl & Jasdl +(3) dobead) laa) & 10 Jsand) (e
Ayl lanieaall Lgoal 25 Aol Lol julea o sadiadd) gl o e 1385 chulay) disins
setdl Jales 5L o WS Lidadl Doaladd) ulee o sadieal Sl e 45l 0.019 laza
WY laie o adied Eoall daalaall ulea o sadied) dsill of ) uis EBTP*IFRS el
Aadad) Lualadll julee e sadiaall Slgidl ae 2ladl Gacdd) 08 die acdally Aoyl U
0.09 labey Aoyl Clisieal) aladiad 53bj Ll Zucladd) julee e sadiadll dloidl g Gus
Slo sadina)l gl AT ey Baaly Bang e pacdally duyall dd 2LV coly) LS saag
22 EBTP Uales 4o of 10 Jsond) 8 Bl .z Y1 )] ol dusjlae Ldsal) Lpslaal) yules
o3 3ty (=LYl 5 Slolad dujlas e Aidadd) Dowlsall jules o sadiadd) dloidl o g disiaa
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Dependent Variable: LLP
Sample: 2010 2020 Periods included: 10  Cross-sections included: 26
Total panel (balanced) observations: 260
Variable Coefficient Std. Error t-Statistic Prob.
C 0.004092 0.000928 4.408333 0.0000
EBTP -0.023971 0.034032 -0.704385 0.4818
IFRS 0.022955 0.001926 11.91856 0.0000
EBTP*IFRS 0.062971 0.035508 1.773417 0.0473
R-squared 0.522092 Adjusted R-squared 0.516492
F-statistic 93.22265 Prob(F-statistic) 0.000000 Durbin-Watson stat 1.899181
-(Eviews 12) Slasy) meinll cilajia Ao ol Zall) dae] o 1 jaal)
:aadl) 4
sl 1.4
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