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The role of financial innovation in achieving sustainable finance to support sustainable
development at the global level during the period (2010-2021)
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Abstract:

This study aims to clarify the role of financial innovation in achieving sustainable finance, and to
investigate the impact of innovative financial products for sustainable finance represented by the size of the
annual issuance of sustainable bonds and the net investment of sustainable investment funds on sustainable
development at the global level during the period (2010-2021), using (ARDL) models.

The study found a positive impact of the size of the annual issuance of sustainable bonds on sustainable

development at the global level in the short term, the sustainable bond market has witnessing remarkable
development both in terms of the size of the issuance and in terms of the diversity of sustainable bond types
available.

Keywords: financial innovation, sustainable finance, sustainable development, sustainable bonds,
sustainable investment funds.
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Sl el ly Apiedll cially lowliall COBEAL Lalticall dpanlly Aalaial) Cayylaill i
G5t palal) clals b ) denl) @l " Ll 1987 diad dnanilly 2l Daallall dialll )6 Lgdjas Cus
(13 dnda 2011 dagad Ssese o)) "aglals L 5 Abad) JLaY) 538 e daglsdl)

e laty Y Gy Adlie dphy ) Dlgd) alaiul ddee’ gl e Lad Gips WS
Baxaial) 3lsall Lol Ll coasiall e jlgal) Alla & @ldlly anal) lasaas Jaee 3)sall ladiu)
Aglaal lgd Wy aasnedl lgall o3¢l Biladl e Gal) dlglae cails ) clgalasnn) 4 auigll s
il bl gzl ) il by Gylay padins o sy WS cdiSan duia) 35 Johl lgale s1aY)
(26-25 claiall 2007 iy sl aale it a2 Glaie) "lelisad ol lpuabiaial e A3l sl

0o i ddee " gl e Al ice) Laanill Cayed 1992 diad (PNUD) Znaiill 5asiall adY! zaliys Wl
Laali Aall) dals LglS due Lially dpe)) 3 cdogillall cdolanl) (dpnpual) (dpalaidy) Clubudl i2bua DA

(30 dnia 2002 ¢ Al a2 Cisndi) "AalSise Lo Lainly Wiy ¢laleatl) (55

sda) dhal) Asaiil) aladf 12.3.2
M) 1 VS Ay olan¥) cgolay) culally 3l Ll el L5 Lalsicedl Lpanil
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¢aalatl) cdaiall

lghaay Gaatill jaga IS8 Gl o Ao dalsivall doatill elaa¥) sadl Sy i e ldial¥) sl o
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lad IS Dl AT 8 Qsedll AL DA e Badahjianl] laa ) ALYl L) Gealbing)
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DS ) (g3 48 agaal) @l lan Alls b L cCihnaly @Dl e ljglat e Y des
Llaly shilly KA sailly @DIgua) alel 3g0al) aiay g ele) 138 e (Al sl
Al L) 2 y)

sda)dioeal) dpalil) Cilpdiza .2.3.2
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Aol Ciaual) Aafil) piga 1(02) ady Jgaad

Loslal) Cydial) iyt 3l
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55l die algiall jeall Jaugia @
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Lo LaiaY) cpdial)

el Y e Vil i @
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Al clpdial

(42-41 il 2022 coalad ald) Ao slaeVh Glialdl dae) (e 1 juaal)
Pdlsall Joaall (8 miage s LS Joall (sgiall o daliiceal) dpaiill ihdife (and i b Ladg

(2021-2010) 8dl) Jo5 allad) (S5inna o Lalsiuall Loaill) cpdiha 1(03) by Jgall

Aaf e dladl e | O gdun Gl oSl L
G IR TS| S G O () il 80 0 il | i
(65 k) G (%) s 8 3 ;
33.36 16.28 9.41 2010
34.49 14.20 9.88 2011
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(2021-2010) 85l J¥a Ll saal) 26 k) 16 Ao
35.01 13.25 10.46 2012
35.32 11.73 10.82 2013
35.58 11.18 10.94 2014
35.56 10.79 10.58 2015
35.52 10.47 10.33 2016
36.10 9.61 10.40 2017
36.83 8.86 11.09 2018
37.08 8.44 11.49 2019
35.26 8.51 11.04 2020
37.12 9.2 12.02 2021

-(Our World in Data, 2023) & (World Bank, 2023) : e slaic¥L olaldl dac) (e 1 jaaal)

G ¢(2021-2010) 85l P dsall (ssiall o dalticnal) Gaaiill ydiga ans Dlel Jgonl) measy
L V53 9.41 (e J) ol cAuhall 558 DI Lna)si Liwst cagil) J2all e DAl Cuai S50 3¢
sall g o oS WS %27.730 8 gad Jara 2021 A A ¥e0 12.03 293a ) Jead 2010
A aag oSy cAaalill Joall (s (b Ala®Y) Cagylal) Guat lgadl daloe 3o ) Sdsall 1 b
G5 a8 callal) elasl paen 8 AEY) G Jaall Jalall aysll GuSan VYT a3 of () ansill sy
Gl A Cbaad Ll (e dalg a8 gt Joall Jalag cdaall Joall 8yl Joall G cglis llia
sl DA aine gali adie i & Godiuas il Sl dacs Hd5e 368 WS L Jead] Daliann Ciligins
agéd 2019 X %8.44 ) Jeadl 2010 diw %16.28 (e digall 14 Los clinil ol (2019-2010)
& 3L o3g) Luall Aunlel) Jalgad) aaf o masall (e (2021-2020) i Phs disida 53L) ey
o sdse Ll il ooy LalY) daddl) et (ye Loba®¥) sLall e )5 Covid-19 de)
Oolai YV O o 2 2021 At cllea) (e ol ble 3712 dad il a (s0S)) galal Sl Cilel
Clgis LIS PIA Loy a o B L3540 138 ol Joill (e psanll 85 <2010 Ao b 5Lle 33.36
89.12 J) 3olaki ¥ ilS llg 1830 A llasY) aS aa aill 038 A3lke cadi La 13 dalds ()l
o Usle
sdaalidl) Afyall 3

a3 o ety S0 s (Allg A8)5) 2328 DA (e dagylaall LISEY) Culsa ISy dlaladl
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2720 |(2023)Z\.:...J\ (O1gr) ,otdt (2)3aadl (7)als Jlestly JU1 sLasdy Al



Gsiall Ao Aalsival) Loaitl) s Jab (1o pliicen Jagal (ufind B ) IS5 g0 (a2 by
(2021-2010) 358 Ja Agall laall Lo bl ae dile
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il S anay Al il el jlaall ana) Bresall cbusidl ST Gl iy 53
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Gl OE e i Al ASL) g3l 8 sl 5S) Jha (53 5eY) 55 ¢ peailly ishal) daY)
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Basgl) |l Cia) g5l siial)

daws | WO | ) sl daaml) pdpe Tausie dher oSl dge | asli| e Aeldual) Al
»Bank |y coastl 2l e i) Cualy die el (golaY) (SUSD) (Al (§5ieuall
Our
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in Data | Cilesl dleay die yumally il aed) (Sl Jleay Zausi€
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(01) 48y okl b mamsa
ke Li’;'\g Fyanas Aulias (S JBwdl Luidl e Ble Ay | S S Galina

DY) @l aseal Yoo bkl dlall Ly (SF) daltieal)
(03) &) JSall 8 munge sa LS callall L dalticudl)
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el dlae) e i jaaal)

Ul ) Dgie Ul e Lebigad a3 08 dadal) culyian Laldll cllall o ) 5lay) jaas

bl pailad Ao dbilaal Glaia aa (Eviews 12) bl malind) o alae¥l ellyy dla
Groall Gl daph alaiuly all jlaaiyl dash slael a3 ol (02 a8y Baldl) s J<a
Daadyl zila o A€l dpaldl) Z 3l of Slae) e bl Qagad dalee ) esalll S cdualel)
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12) i yaially da¥) wlilall 6 adan ol (3lly Lehndail il liall o (5ol dae (yyidi 1A
(398l 48) laalisal) sae mual dagatl) aesg ¢(520 L
tdll 7 dgal Ruags 1.3

Oare YD ) ALY il el V) 4 el Lo e sl duhall 2 3sal Chuag o
Bl LS 0 G (Bl s3a PLA (e Bl Cilaa¥ly callal) sLaiBY) Glrasad jlacY)
S sadll e Al 2 3gal dalal) Lucals

SUSD = f(SF : SB)

q—1 g-1 g-1
dl:'SUSDTj = o+ pSUSD_y+ BSBT—I +85F;_y + (¥p* ﬂSUSDt_I:| + z (Oq Hi‘LSEt_I:l + z ('ﬂu HﬂSFt_I:l +
1=0 1=0 1=0

AT

¢ pagl) el ol pbll Jia @) @
¢aall el Jalaa i) @
tdushall JaY) 8 dlfall il Clelas @ BSB,_, + OSF,_; —
& gl Gladea s TNy, £ ASUSD, ) + T (0, * ASB, )+ ZL(9, * ASF, )
¢ Jtedll el juadll sy
tzdsaill yabidayn:sten) @
¢l dians(t: 1.l
- gl Waall an Bsizp, o
¢ dgaill Auadaal) ciLasy) 2.3

Auia3l) Judlall (35S o a cAilasall duia3l) lgadll SIAN laaiyl z it et cilial bl sl e

& A0 Ll aaas () ALY L (Js¥) DA ) (sinall die e zigaill (& daaall Clyuiiall
LSS lal i) 3aats caalall yuriall slaily Aliicsal) of Bcstal) clyiiall (e S G dashal) Ja¥)
Anldl) dadaill Blee ulud] A jall 038 Mallig cad gl )i lg z3saill i JBls (b ddajidiall

rA L) s il 11,23

27400 | (2023)indt  (U1g7) gidl (2)348) (7)) Jleslg JUI slad) e



Gsiall Ao Aalsival) Loaitl) s Jab (1o pliicen Jagal (ufind B ) IS5 g0
(2021-2010) &5al J& Aol

R
sl ve huld) Lo dle

CHERY) 50 (e c(unit root) sassll Jda e ggad Al 13 Biiee duiall) dudladl 06
4 <135 (Pp — Philips and Perron) Lia) jm ciuiubill iludY) 8 sassll s 3sas aLiSY sadiedl
e Y] iy o(ale oladly b agag are cale sladly cull il asag () HLaadU EOUN £ Sl
2 (A (Baxsl) ,is asng) Byfie ye ALl rddlll) Gl all
{ 2 IS (Bansl) H3s 39ag ade) Byiices Al

Al ciptia Ay hind (PP) LIRS 1(05) ady Jgaad)

Oldg il doyo At Level At First Difference
Z39edl  ©laaiedl LNSUSD  LNSF LNSB d(LNSUSD)  d(LNSF) d(LNSB)
With Constant t- -1.7154 0.4311 -4.3058 -2.4652 -4.0145 -3.3853
Statistic
Prob. 0.4167 0.9821 0.0014 0.1309 0.0032 0.017
nO nO %k ok no k k% * %
With Constant & t- 0.1669 -2.7057 -3.4844 -2.7847 -4.0959 -3.9821
Trend Statistic
Prob. 0.997 0.2394 0.0536 0.2105 0.0126 0.0168
n0 n0 * n0 ok wk
Without Constant &  t- -0.221 2.3484 2.6874 -1.872 -3.4488 -2.5397
Trend Statistic
Prob. 0.601 0.9947 0.9978 0.059 0.001 0.0123
n0 n0 n0 * *k *k
Notes: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1%. and (no)
Not Significant
*MacKinnon (1996) one-sided p-values.

Eviews 12 zalip cila ha : jeaal)

Ssisall die Byfice Aol iceall i il Luiejl) Aldadl o) Wl ey eoDlel Joanll I lailly

Lolas Bl a9 Estar = —43058 (P-p) Lo LilasV) dedll il Sus (adald 2gag) G = 30aill &
idasiyall Adlany) Al O LS ¢ (5%) digine (g dic dilladl) ol Lo} Ablad) ddgaal) daidl) (e
e pai aly HLEAO i) i) Jsd i L (0.05) dspall dasdl) e B 525 (0.001) (gl e
a9 pae) HLasdU Gl V) zisail) 3 el o SN Z3saill B (ggiaall die yurial l2a d))E)
Dbl are o gaby (sdlly HLaad cedal) (sl Jod (S (ple sladly adald 29 cale olaily 2dald
b OLEO ALY adl o) Jlae¥) o (ggiaa) vie dalieal claiad) i dieil) ALalu
IS5 ¢(0.05) daad) Al (e Ll Sl cag ¢ Jsill Ao (990.£0.053) cualy KA dllis (o dgadll
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C(P-p) ULid) zalad e (padgad (B L))yl

e Lagh el SN 3l ool (ggiead) Ao Aahsinl dpatll  (gyanial daaailly
ailany AL dlaay) adl) of dom (P-p) LY DB 3l b (gl die (i
bl glé @y e elisg (0.05) dapad) daiil) (pe Lalas ST EDAN Ladl) #3las & (Student)
«(DS) g5l (ra Ayhiiul pie seliiy (gl die Bt e Aahll Cilyiie Lalall DG L))
il Bya LAY salely cilpriall US e J6Y) g il eha) allaiy (531 oY)

dspdll vie il 38 .d(LNSB) ,d(LNSF) (ppmetall (ppmaiall of Jaadls Y61 culig all elya) aasg
Jod e L ¢(0.05) dapad) dadll o Ll i1 LS (P-p) JLaaY adlaal) adl of cus Y
0SS Al peiall Ll Jo¥1 Gl xie LadY) 13gh dasall (yaal

i) pre (P-p) JLid) gl cuyelal 28 ol (sginall o daliosall daatl) e pads Led
s2a st Slgil) aSall s « LAY (e Galllly SN 3l 8 ) gl elya] 2 il
(P-p) ki) o s ¢ uniall 13 da3l) Abubuad) 6 dulSa L) dgag (e BRI Yol ang Al
bl ae ) eatie aleay (3 Y1 driesl) Jedladl b Al LSl dgag Slae) cpe 330 Y
Dkae¥) g 3aE Al &bl dalal) CHLAAY) Gans gl a3 jgeaill 138 jolatly cdlalul)
&5 S daall e Ahaa) chlad) aaf slaiel P e cduiesl) Jedladl 8 40Ce LS 35y
CHLS) 39as Ala & (ADF) Jlid) yelal Cum cdidy jue il llg (P-p) JLidl il (e (gl
oS (2014) diw DA Ll ddadi dgag ae Jo¥) B)dll die jiicss dalicadl) Zpatil) yurie off LS
+(2) 4 @ald) ) B elld (e @il

ey (Ssienal) vie ALalSia Ayl Cilpria o cyelad S diall Judbad) Al @5t DA (e
JalSil ellyg cdayal) 3508 & daghall JaV) (3 Al ADle 35ms Ala) iy (31 e V) da )l
Clgadll A Haai) 23l ades AlKa) e ydise sas (oY) Guilly (ggimnall 2ie dsiaill Judldl
inall die Byficua zdgai (5) hpaial Lnall Judlal) (5% () (b ailcash aal O Cus c@ibanal) dia)l
ogins gy sl J¥) Gl
ragaal) dagie gy dyidall Jalsill jLid) 2.2.3
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H)l z3gai alall @ niall JalSl) dlslen i il Jgal) Jgand) maasy
Ja¥) Aigh d83ad) :(06) al) J gl

ARDL Long Run Form and Bounds Test
Dependent Variable: D(LNSUSD)
Selected Model: ARDL(2, 1, 1)
Sample: 2010Q1 2021Q4
Variable Coefficient Std. Error t-Statistic Prob.
LNSUSD(-1)* -0.00501 0.001052 -4.76344 0
LNSF(-1) 0.000836 0.001186 0.705441 0.485
LNSB(-1) 0.001348 0.001064 1.266835 0.2131
D(LNSUSD(-1)) 0.511277 0.109445 4.671546 0
D(LNSF) -0.00675 0.003377 -2.00035 0.0528
D(LNSB) 0.040806 0.008837 4.617675 0
skl JoI cMalas
Variable Coefficient Std. Error t-Statistic Prob.

LNSF 0.166935 0.24219 0.68927 0.495
LNSB 0.269075 0.192643 1.396753 0.1708
Joslall J=YI Aslas
EC = LNSUSD - (0.1669*LNSF + 0.2691*LNSB)

Eviews 12 zaliy cilsjia 1 jhaall
gt dalaa ) gl) Jaydll Gian sed s (-0.00501) z3saill Undl) peamaat Jalae da sy
Aalil) e diginn 8 Jiay (535 ALK Doyl hay dealaall 138 o)) LaS ¢l 43)L) Laal
Aol e S A9 (Torqe = —4.76344) Jalaall Al (Student) dsilas) 4ed Caaly Cua (dilasy!
Ldlaay) Ladl) DA e el e YY1 (Sag «(%5) (0o JB) AN (S5 die Ll Alladl ddgaal)
1(0.05) daadl Aail) e Llas JB (85 (0.00) ks lly slanV) o3¢y ddaii sl

(Bond Test) agaall jLidl :(07) ady Jgaadl

F-Bounds Test
Null Hypothesis: No levels relationship
Test Statistic | Value Signif. 1(0) (1)
F-statistic 7.986414 5% 2.72 3.83
k 2 | Actual Sample Size 43
t-Bounds Test
Test Statistic | Value Signif. 1(0) (1)
t-statistic -4.76344 5% -1.95 -3.02

Eviews 12 maliyn cilajia 1 jhaall
Adgaal) dadll oY) aall (e ST 8y (Firge=7.98) sl (Fisher) ddlias) dad coily

Golaz ) J8) Ligina (sgiane die (3.83) o cuydd Llall Adganll Al o Gus codled Joaall b daiasal)
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daiill e I Jealsill a3 38 (Student) dilaas) (ady Led Wl o(Fisher) &ibasy dually 1385 (%35)
ANV (gsinne die AeY) anll e ST a5 (4.76) il HLaaY) 13l gl daidl) o lie) e
Aaliaall i) IS e dushall Ja¥) 8 435158 ADIe dsag aiall e Gaw Lo o Laailiy «(5%)
Bl Ao alae¥) oS 4l (gl ¢ Joal) (gginall Ao daltianal) el xa daltinall Jlein) 33slicay
JS Jagi Hliie) e ddgisall (e dlle dajn Llaall 4l Clgadll S plasi) daagia (385 il
Aoagiadl o3a (38 yail) Cilial sl
(Alsd) i) £ isalll Baga clad) 3.3

Aaldl) Al (e 456 liS e 2SEI Yol Gamng calai®¥) Julail) dlee 8 2 3sail) alaicl J
Lol Joandl daiag Lo gag Aalidall Luball JSUie (e 003 lgy oA HLEd) DA (e ddlasly

Z sl Baga cyLad) :(08) Jgaad)

Allaiay) dedl) | dilaal) dedl) LLIsY) JLasY) g4
0.8081 0.425981 Jarque-Bera Test gz\,m ‘_,.u.\hn sl
Breusch-Godfrey Serial Correlation : .
0.5896 1.056743 LM Test: sUaaY) o I Tl )
0.4630 0.538647 Heteroskedasticity Test: ARCH Gulill) @l axe
0.0708 3.466119 Ramsey RESET Test A JSa daia

Eviews 12 cila e e aldeWh falill dlae) (a1 juaal)

Al ACEA 355 pre o odlel Joaall & IV DAY @)laadl Ljhall il il ai
(N Il Ladlag ol Dha Gl il ane celad) G I LLa V1 ¢ sl calal) sl
Al sanll adl) (e Adllaall wlly J3f ClS g ¢ S Al dagyY) eSO Adlaa¥) 0@l e clig
Lals S0 A ) LS Adlaaa¥) adl) (Y lldg (%5) olan ) J8 AV (g5 aie Lgl ALadl)
oadn Lady daa o JS AV cllasdl deall dicajdll Jsd (< ¢ (0.05)4aal) Al (4
i Ally HLaa¥) gl Lia)) dojdall duiajdl) Job (Sad Sl (KGN Addlay Galadly ) LaaY]
carly 23 LAY 1agd Adlaay) Al o) Jltel e @y aBle Labpal) z 3l ol JSA) o) e
0.05) dayall Aadll (pe Lalss ) Liay) 85 (0.0708)
tolial JCal DA o aSIl g sanall pye Jia a5 38 7 3gaill ISl Clil) jLad) ads Lad
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cusumM 526 Significance

Eviews 12 zaliy cilsjia 1 jhaall

(Leal) Ladll) Al e lae Jahy i ()01 Jadll) Lumpentl) adll o jeday el JK3N PDIS (10
z saill anl dlalen ang (6)aT H)luany ciad)all 558 DA S1E WYL 5L Al )l 2 3gad il paked Ll
5z 3saill ) yedagd Al #3sall i@y SlaaVl Jalatl) mill dale AliasaSy Al 5% DU
Dyl $aally LKl dsinall Jnals (o 5% 98 (aulidlly dilan) (aalill (e dlle 35
L giger padll 2l e alde¥) Sa Julby (JSlie e IS () e 4l elgia) aie za cdllall
Alle
rAul g agall galaiBy) Juadll 4.3

all) e AV labed) o (golai®¥) Jolatl) dobee (3 5uSH S 4l U 5LAY) Haas
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Unit oot with Break Test on D(LNSUSD)

Nutl Hypothesis: DILNSUSO) has a wunit root
Trend Specifcation: Trend and ntercest
Break Speciication: Trend and Intercept
Break Type: innovational outier

Sreak Date: 201901
Break Selection Minsmize Dickey-Mulier t-statistic

Lag h: 0 (A - on 2 \infar cierian,
maxlag=2)
-Siatute Pron
Au&uw'_u_e_!u" r {ent statistic =6, 114306 =001
Test critical values 1% sovel 5. 7I9132Y
5% sovel «6.175710
10% laved ~4.853950

Unit Root with Break Test on D(LNSUSD)

Null Hypothesis: D(LNSUSD) has a unit root
Trend Specification: Intercept only

Break Specification: Intercept only

Break Type: Innovational outlier

Break Date: 2020Q1

Break Selection: Minimize Dickey-Fuller t-statistic

Lag Length: O (Automatic - based on Schwarz information criterion.
maxiag=2)

1-Statistic Prob.*

Augmented Dickey-Fuller test statistic 5731524 <0.01
Test critical values: 1% level ~4.949133

5% level -4.443649

10% level ~4.193627

“Vogelsang (1983) asyrmpiotic one-sided p-values,

"Vogeisang (1993) asymptotic one-sided p-values.
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4% 4% AR

42

Series: Residsk Breusch-Godfrey Serial Correlation LM Test:
5 I‘ 20903 12121 Null hypothesis: No serlal correlation at up to 2 lags
Csesvations 3 F-statistic 0.440905 Prob. F(2,35) 0.6470
Obs*R-squared 1.056743 Prob. Chi-Square(2) 0.58%6
Wezn 1%
Nedian et Heteroskedasticity Test: ARCH
s e F 0.519682 P F(1.40 04752
mimum ~statistic 81 rob. F(1,40) 4
;!.D or %::;11 Obs*R-squared 0.538647 Prob. Chi-Square(1) 04630
Skewmess 0249993
Katoss 22429 Ramsey RESET Test
Equation: EQO1
[ .05%1 Omitted Variables: Squares of fitted values
amuedea 0. Specification: LNSUSD LNSUSD(-1) LNSUSD(-2) LNSF LNSF(-1) LNSB
. | Probabity  0.303164 LNSB(-1)
;0 03 o
Value df Probability
t-statistic 1.861751 36 0.0708
F-statistic 3.466119 (1, 386) 0.0708
Likelihood ratio 3.952715 1 0.0468

28402

(2023 )it (Olgz) gt (2)sua)t ()i

JusYy JUI slasd) s



