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Abstract:  
This paper aims to study the impact of inclusion of Islamic sukuk within the financial instruments traded in 

the stock market on the on market activity in Malaysia during the period of (2001-2019), by exploring these 

financial instruments and their theoretical role in revitalizing the stock market, to reach in the bezel  

interaction of market activity with changes in the volume of issuance, where the joint integration test of 

Angel and Granger was used to study the long-term equilibrium relationship, with the estimation of the error 

correction model and response functions to determine the error correction factor and the effect of random 

shocks. this study found a long-term equilibrium relationship between the volume of Islamic sukuk issuance 

and trading volume as the indicator used to express market activity, and a quick and positive response to 

trading volume to shocks of the size of sukuk issuance. 
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Source: (International islamic financial market, 2020, p. 75) 



 
 

 

  

 
   

 

 

 
Source: 

- (Securities Commission Malaysia, Annual Report, 2006, pp. 6-45), (Securities Commission Malaysia, 

Annual Report, 2007, pp. 6-49), (Malaysia Securities Commission, Annual Repport, 2008, pp. 6-55), 

(Malaysia Securities Commission, Annual Report, 2009, pp. 6-51), (Malaysia Securities Commission, 

Annual Report, 2015, p. 171), (Malaysia Securities Commission, Annual Report, 2017, p. 159), (Malaysia 

Securities Commission, Annual Report, 2019, p. 183); 

- (International islamic financial market, 2020, p. 157). 
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(Securities Commission Malaysia, 2015, p. 6) 

 
Source:  

- (Securities Commission Malaysia, Annual Report, 2006, pp. 6-45), (Securities Commission Malaysia, 

Annual Report, 2007, pp. 6-49), (Malaysia Securities Commission, Annual Repport, 2008, pp. 6-55), 

(Malaysia Securities Commission, Annual Report, 2009, pp. 6-51), (Securities Commission Malaysia, annual 

Report, 2010, pp. 6-54), (Securities Commission Malaysia, Annual Report, 2011, pp. 6-53), (Securities 

Commission Malaysia, Annual Report, 2012, pp. 6-62), (Securities Commission Malaysia, Annual Report, 

2013, p. 235), (Securities Commission Malaysia, Annual Report, 2014, p. 144), (Malaysia Securities 

Commission, Annual Report, 2015, p. 169), (Malaysia Securities Commission, Annual Report, 2017, p. 159), 

(Malaysia Securities Commission, Annual Report, 2019, p. 183); 

- (International islamic financial market, 2020, p. 158). 
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𝐿𝑇𝑅𝐴𝑡 = 𝛼 + 𝛽. 𝐿𝑆𝑈𝐾𝑡 + 𝜀𝑡…………………….(1) 
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LTRALSUKI(1)

OLS 

LTRALSUK
LTRAt    =   4,1463   +   0,3959.LSUKt …………………………………….(2) 

t-Statistic    13,9973       5,9292 

Prob            (0,0000)      (0,0000) 

R
2
= 0,6740   R

2
   = 0,6548   F= 35,1559    Prob(F-statistic) = 0,0000    
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Jarque-Bera

LM


ARCH

ECM

D(LTRA)t   =   0,2498.D(LSUK)t   -   0,6387.et-1  …………………………………….(3) 

t-Statistic          2,8669                        -3,3618 

Prob                 (0,0112)                      (0,0040) 

R
2
 = 0,4260   R

2
   = 0,3902    DW = 2,0822 

VAR
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Series: Residuals

Sample 2001 2019

Observations 19

Mean       4.21e-16

Median   0.108305

Maximum  0.469765

Minimum -0.748005

Std. Dev.   0.305691

Skewness  -0.797816

Kurtosis   3.083217

Jarque-Bera  2.021097

Probability  0.364019
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Breusch-Godfrey Serial Correlation LM Test: 

     
     F-statistic 1.920480     Prob. F(2,15) 0.1809 

Obs*R-squared 3.873382 

    Prob. Chi-

Square(2) 0.1442 

     
     

 

 
Heteroskedasticity Test: ARCH  

     
     F-statistic 0.373363     Prob. F(1,16) 0.5498 

Obs*R-squared 0.410456 

    Prob. Chi-

Square(1) 0.5217 
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Response of LTRA to LSUK

Response to Cholesky One S.D. Innovations ± 2 S.E.

 

  
   Response 

of LTRA:  

 Period LSUK 

  
   1  0.000000 

  (0.00000) 

 2  0.036882 

  (0.06285) 

 3  0.097967 

  (0.06266) 

 4  0.071552 

  (0.05527) 

 5  0.031533 

  (0.04189) 

 6  0.020332 

  (0.03776) 

 7  0.023514 

  (0.03179) 

 8  0.021759 

  (0.02642) 

 9  0.015136 

  (0.02258) 

 10  0.010185 

  (0.02030)  
 


