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Abstract:

The objective of this study is to know the effect of the low oil prices on the Algerian economy based
on standard methods on some economic indicators (oil prices, GDP, real per capita income, unemployment
rate) during the period 1980/2016, which proved that all variables are related to oil prices dramatically both
at high and low.
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30
Series: GDP
Sample 1980Q1 2016Q4
257 - Observations 144
20 Mean 2847917
Median 3.175000
Maximum 7.200000
154 Minimum -3.300000
Std. Dev. 2.221949
104 Skewness ~ -0.538283
Kurtosis 2.70779%4
57 Jarque-Bera  7.466280
Probability ~ 0.023918
0 !_‘\ L N B B L B
3 2 4 0 1 2 3 4 5 6 7

eviews9 malin e alde¥h cfialll dlac) e 1 jmaal)

all & mmge on Lo Lalie il sl aliy) Sleall ol sl sl milill (uSay
.(2016-1980) s bl

15N Jales cand L) Walgise 5 jise e Al o ey J<A1 DA
Salls 15l ssas Ao Ja lae siall o sl 525-0.5382 J (g5lse 43) Laadls skewness
2.707 J ssbudl) KUrtosis — zdayiil) Jalae 0385 e 12a s sloadl dga (e ssiles Jilaia je Jinall
cus e Y sl o S5 7.466 J dysladjarque bera s Ll sl e a1 s caling g3l
Alaludl Glise uilad pae dapd Jsn 3588 Ly L 54y ek

a5 28l (3 Jaogia Alade 1(03) a8 JSi

Series: GPP

(= [ Sample 1980Q1 2016Q4

164 — | — Observations 144
Mean 2831.626
12 Median 2702.203

Maximum 4912.290
Minimum 2265.893
8 Std. Dev. 500.9322
Skewness 1.821937
Kurtosis 6.853877

Jarque-Bera  168.7811
Probability 0.000000

T I
2400 2800 3200 3600 4000 4400 4800
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Ahal) 5yal) ekt Sy (oAl Adadl sl 23U e Dl canal ekl W ey dinall 14
ledis Jae oy o dgall )08 daia il 10 Sy LaS dabaiV] 4ala)ll (§8a0 dlSa) AUl 2 8l
Ngilacine il e 2l

SN dalee Canmd LY Wlsise 4 3jfse pe Al o mny JKA DA e
el L 5 el dsay e dy lee jiall (e pS) i) Jaadl 31,82 J skl Skewness
s 6.853 J gsiwall kurtosis  plajill Jalas 0285 Lo 138 5l g (0 gsile 5 Jilaia e
Jdskue A 5 ornb s i Y el of X5 jarque bera ded W jaall ge AV s calbiag
.168.7811

Jusid) el Lol :(04) a8, Jeil)

24

M Series: PP

Sample 1980Q1 2016Q4
27 Observations 144

164 Mean 41.05740
Median 28.30500
= Maximum 99.67000
124 Minimum 14.42000
Std. Dev. 27.06932
Skewness 0.988012

B_
Kurtosis 2463168
49 Jarque-Bera 2515716
rm_ﬂ Probability ~ 0.000003
0 e B e
0 40 50 680 70 80 9

T
20 3 0 100

eVIEWS9 gl e alie Yl Ghalll dael (e 1 jaal)
Al et (sl e 2)5aS ddle adied Al Agall il (ilse (o prad) 1 el
Lhdsall Cilide o 3ydle 5 Wlgiue die daaas Al @bl L,
15N Jalae cannd L1 Wl 8)ine 5 e Aalad) (o maay JCa1 DA
e il bl el dsas Ao Ja L siall e ST 43l 1ad 0.988 J ssbusll skewness
s iy Al 2,46 J gsbuall KUrtosis  gdaysill Jalas 02850 Lo s Guadll dga (10 g5ilas Jilaia
cemb s B Y ) of 552515 J dgsladijarque bera ded W il ge AN
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:phillips perron _Lail-)

P
AX, = pXi—1 — Z Qj ﬁ.Xlt_j_,_l +c 4+ ds;
i=z
P
A Xy = pXzi1 _ZQ'fﬂ-XZt—H*L +c +dg
=2
P
.ﬂ.X3 = pXBt—'j_ - Qj'ﬁ'x3t—i+1 —+ c + th‘t
i==2

Apal) cpriial Loy PP Lid) il 1(01) a8y Jgand)

4 gunall a8l ddgasl) a8l &) pardial)
%10 %5 %1 %10 %5 %1
-1.22 | 0922 | -5.396 | -3.145 | -3.441 | -4.023 GDP
2.39 | -1.39 | -3.426 | -3.145 | -3.441 | -4.023 GPP
-0.164 | 0.17 | -4.653 | -3.145 | -3.441 | -4.023 PP
-1.22 | 0922 | -3455 | -3.146 | -3.441 | -4.023 | cHOM

eVIeWS9 zaliy e alicWl Gdialll dlac) (e I juaall

b ssisal) b Auhall Chiie il aae Jaadl EVIEWS el clajie Jgha Pla (4
L gunall 2816 %10 , %5 ,%1 4sine 55 2ic phillips perron jlial aladiuly ld Eus level

Al Jae diadl) Judld) e b galal Haa dsagn dnerall dacajdll Js Ulaay Les didsaall (e S

ol Adpla o B Lo s Ak pual DS 55 (e B e Ll Gl
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)l adill (pe Jaad Cum san gl a5l Jlextialy cibyiall IV G g5l Upal @lld dal ay
sag pany Hy Alad) G i) Qi 5 Hp pal) s b yi e 5 Bine diajl) Judldl o Jsaal)
Lyd sa 5 elyuiad) JalSall Jag pid e dapd Jl By iy 5 &uhall Jae Judlad) (8 dygany sia
gLy
s 0 gl a5 W zalipll aas; SCHWARZ 5 AKAIKE  gplinall 5l s j0 455 an,y
& gase s WSPP sl Jlestinly 5V oyl 3 dg pall criall Judlad) Al Ladly
L g A

) cfpiial AgY) (3940 :(05)a8, Ji)

UNIT ROOT TEST RESULTS TABLE (PP)
MNull Hypothesis: the variable has a unit root
At Lewel

CHOM PP SDPF SPP

With Constant t-Statistic -0.6051 -1.2158 -3.6692 5.6635
FProb. 0.8648 0.6667 0.0056 1.0000

no no e no
wWWith Constant & Trend t-Statistic -1.2150 -1.7316 -3.5934 3.4455
FProb. 0.9032 07322 0.0339 1.0000

no no = no
Without Constant & Trend t-Statistic -0.6172 -0.5665 -1.8087 2.5963
FProb. 04485 0.4703 0.0672 0.9978

no no = no

At First Difference

d{CHOM) d(PP} d(GDP) d(GPP)
With Constant t-Statistic -3.1816 -4.0942 -4 8176 -3.0147
Prob. 0.0231 0.00714 9.0001 0.0359
With Constant & Trend t-Statistic -3.3379 -4.0458 -4. 7011 -3.3237
FProb. 0.0644 0.0094 0.00717 0.0666
wWithout Constant & Trend t-Statistic -3.1750 -4.1194 -4.9056 -2.7384
FProb. 0.0017 0.00017 0.0000 0.0064

Hotes:
a: (*)significant at the 10%; (F=)3ignificant at the 5% (") Significant atthe 1% and (no) Mot Significant

b: Lag Length based on AIC
c: Probability based on Mackinnon (1996) one-sided p-values.

eviews zalin e alieYh ofialll dhael e 1 jiaall

sie dglgaall clilas) e ddllaal) dadll HiS) A guaal) lilas) G Dl Jgaall (e Jaadl

LY Al (e gl elya) die By Judlull dias %5 Ligine (s5iue

asiins GlAl Jyghall saall 8 ADle Lo of AlalSia il riall san clS 1Y) L HLid) o Xy Las
Ajidie JalSagag dal (oAbl Aplaill Cuuay leiphdinl da ) d8me dal (e (Alsdl il Hlisly
JSaly L patiall Apphind (e JB) dad (re Bine (Blsal) Al )65 o ang Apall Cparia
: PP ADF jlial zili s gy lsal
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ADF i) :(06) ¢§J Je&d)

UNIT ROOT TEST TABLE (ADF)
At Level
] E
[With Con...  t-Statistic -3.2867
Prob. 0.0174
:.’\"ith Con.. tStatistic  -3.2765
Prob. 0.0747
:.’\"ithout C.. tStatistic  -3.2756
Prob. 0.0012
At First Difference
_ d(E)
_With Con...  tStatistic  -4.1614
Prob. 0.0011

:.’\"ith Con.. t-Statistic  -41703
Prob. 0.0065

:.’\"ithout C.. totatistic  -41355
Prob. 0.0001

:Notes: (*)Significant at the 10%,; (**)Significant atthe 5%; (***) Significant at the 1%. and (no) Mot Significant
[*MacKinnon (1996) one-sided p-values.

eviews zalin e alieYh ofialll dhael e 1 jdaall

PP L) :(07) A) Jedd)

UNIT ROOT TEST TABLE (PP)

At Level
E
With Con... t-Statistic -3.1675
Prob. 00240
With Con. t-Statistic -3.2235
Prob. 0.0840
Without ... t-Statistic 21714
Prob. 000717

P

At First Difference

d(E)
wWith Con... t-Statistic -5.1047
Prob. 0.0000
With Con... t-Statistic -5.0011
Prob. 0.0004
Without © t-Statistic -5.1285
Prob. 0.0000

eviews zalin e alieYh ofialll dhael e 1 jdaall
Lyl il a8 duhall clysial Al dudle o)zl JSEN) 8 daiasall 00 DA g
ol (& AR apay Ml dnadll Judldl dphian) dapy oo B daon gl LY sl b
Aahall Jas 8 AV @lysially GDP (y Jshal
TUadl) sl pigal aliy Galiiall Jelsil) ABde jLas) 4.3
=0 s Aol Ll e Byfise il ases o Aiadl) Judladl 3 A il e
22 Yl asii Cagu Gl macagily Jishll Ja¥) 8 ADle Lo ) Al chrial) culS 1Y) L Ll
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Ayl Cifpitia Audd ARCH L3) :(08) a8 Jeial

Heteroskedasticity Test: ARCH

F-statistic
CObs*R-sguared

456 . 2285 FProb. F{1,1.40)% 00000
109 2125 Prob. Chi-Sqguare(1)} 00000

Test Equation:

Dependaent Wariable: RESIDZE

Method: Least Sguares

Drate: 0428117 Time: 22:36

Sample (adjusted): 198004 20161
Included observations: 142 after adjustmeaents

Wariable Coefficient =td. Error t-Statistic Prob.
(- 0. 486566558 0.269520 1.804975 0.07F32
RESID™Z2(-1) 0.872250 O.040392 21 . 59454 o0.0000
R-=gquared O.7FGa9102 Mean dependaent var 4 195474
Adjusted R-squared O.7Fa7453 S D, dependent var 5. 124996
S.E. ofregression 2. ATE257T Akaike info criterion 4 665357
Sum squared resid S58 4585 Schwarz criteriaon 4. FOo59g89
Log likelihood -329. 2404 Hanmnnmnan-Cwainn criter. 4 5832275
F-statistic 4665.2285 Crurin-Watson stat 1. 121067
Prob(F-statistic) 0. 000000

eviews zalin e alieYh fialll dael o 1 jiaall

Lla 131 cagilian) ANVa ld 68 Jlls 109.2125 (gl LM dglian) ol Hloal) il s

rol Adaade ae ¢ JY1 Aapall e ARCH il asas adey AN 2l A ) (oad i,

LM=n*R? =142*0.469102° =109.2125

G ey Al Apeaydll Jai llasy e 138 5 5% (e Jil (Obs*R-squared) LMcag 4sbas) o} WS

Loptall

-

- cpaliiall Jalstl) La) 5.3

aall Jish (158 255 ) Ailas ) Ealil e ST S e oo el JelS psgda

Oopaial) oo O

Ahal) cpia Adad uilaga L) 1(09) a8y Joidl
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Crate: 04/29M17F Time: 22:40

Sample (adjusted): 1981C4 201601
Included cbservations: 138 after adjustments
Trend assumption: Linear deterministic trend

Series: CHOM GDP GPP PP

Lags interval (in first differences): 1 to 4

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Mo, of CE(s) Eigenvaluea Statistic Critical walue FProb. **
Mone = 0.388624 85.40097 4T . 856132 0.0000
At most 1 0.066292 17.49909 29. 79707 0.5032
At most 2 0.024932 S.02323404 15. 49471 0.4618
At most 2 0.022402 31266326 2841466 0.0F770

Trace test indicates 1 cointegrating egnis) at the 0.05 level
* denotes rejection ofthe hypothesis atthe 0.05 level
*Mackinnon-Haug-Michelis (1999) p-values

eviews zalin e alieYh ofialll dhael e 1 jdaall
il Jalsil) LA @il Jalas 6.3
Tl oy Gl sad yitiall JalSll Ll w5t DA e
Jas Jull (29.797) 0.05 (55t dic dajall adll (o jiaal & 517.499= A0, dilasyl
ADle dga e Ju Ll 5 %0 dysina ssiue dic Galiiall JalSill 320a 5 A8 3 ga s dpedal) dpia)dll
Cun Jishall (saall b Gand) Legiany 0 LIS 2 Y Ll (o cbaitiall (iamy G Ja¥) Alisha &3l
32 LS (VECM) ol omaai 35w o alaie W) iy Cagus ilial) ol o o lyg . Laliia 1S5k el

il S i e

(VECM) Uadl) sl 39 1(11) o JSl)

R-squared 0.784732 0.584679 0.798273 0.680248
Adj. R-squared 0.754236 0.525842 0. 769695 0.634950
Sum sq. resids 5.837104 2374231 56176.00 455.4602
S5.E. equation 0.220551 0444806 21.63639 1.950342
F-statistic 2573210 9.937261 27.93309 1501712
Log likelihood 2243479 -7T4.37387 -G10.4338 -278.3546
Akaike AlIC -0.064272 1.338752 9107738 4294994
Schwarz 3C 0.317543 1.720567 9.459554 4676810
Mean dependent -0.038351 -0.007971 15.19548 0.073188
S5.0. dependent 0.444886 0.645966 45.08508 3.228008
Determinant resid covariance (dof adj.) 15.26353
Determinant resid covariance B.726974
Log likelihood -932.7370
Akaike information criterion 14.61938
Schwarz criterion 16.22149

BVIEWS zali 1 o slaze¥l cptm Ul slasl al jbiall

@A) sl paial) ksl (s5ie O Jodl) liSay e ) Joaall 6 A gal) il PR (e

s il el bl o) Jaadl S 3l @lysd a el gaall 8 Jagill e 3 dhany
ahal) Jae (gAY i) ge Al Sy J il saa b Jualall juaall 5p€ dlatial 53 e
i) Sl dhaan ) cldally gt ik Ll Laadls
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gl el b Alalsl)
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