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Measuring the Impact of Trademark Protection in Attracting Foreign Direct
Investment to Algeria During the Period 1995-2018
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Abstract:

This study aimed to test the empirical relationship between trademark protection and attracting
foreign direct investment to Algeria in the short and long term. The empirical results included the period
1995-2018. Therefore, the ARDL was relied on the autoregressive model of the distributed time gaps. The
experimental results indicated that there is a relationship. A long-term and short-term equilibrium between
the study variables, as the increase in trademark protection leads to an increase in the attractiveness of
foreign direct investment in the long and short term.

Keywords: Intellectual property rights, trademark, foreign direct investment, the Algerian economy, the
ARDL model.
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il ) L) Al & suall ADF dglaa) dad of odlel Joaall DA e Jaadls
g sl e B ofe e Al o o Jy Lo a5 z35ad die A gandll ADF dglias) dad (e S
ALLA 4 gunall ADF dsilias) dad of Jasdl Cus J oY1 dajall (e cili g il vie & &l 33y Ds
Lo o ) zisaill die Aganadl ADF dgliaa) dad o B il oia¥) leénadd Y1 <l 5l
4 sundd) ADF dsilian) e o Jaadl S o 991 da ol ope cildg all mie 3 jiiae ALl o e J
O e Ju b pualal) 3 sall die A ganall ADF dlas) dad (o J8 4y jladll Akl Jeas ALl

6 sianal) e 5 e ALl
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(Pesaran et al , 2001, P 289— J8 (e shdl ARDL zisai o paiill 44 )l 4 adinis
3 sfie A pall @l paaial At N Judld) 580 Leaie addaatid S5y sl <326) Pesaran (2001)
A(2) SE G0 sie 5 e Alulu aad g5 Y ol Ja iy (1) J5¥) G 2ie 5 1(0) & sisall ic

Gilrg pall 48yl lasiuly 5 paiiy (SC) Llme alasiuly UECM zigall o palll aoas asy
aing Al & il Jalll jlas) JaY (Bound Test) asaall jlas) aladind L dpalall 5 jrall
Al A il e

Hy: 0, =0,=0
H;: @, # 0, #0

JB e Agunall g Fpge Asanadl 528 Aglas) ae Fopgr sunadl 52 dglas) 4 jlia o5
G 1(0) SV aall Aad (5 Cumy (Ofia (el et Sy Pesaran et al (2001)
Gl e gl el JS ol (1) eV aall Aad o i Laly o gl die 3 e < il
P SIS AN o sSs eJ s
Jal<s Ale @llia gl axall dpia i (gl Lils eV 0l Fooe dad e S Flopgpiad cals 1) -
L petall oy
ol ADle agn 5 pae gl panll dpa 8 i Wil oY) sl Fpoo 3ad (e B Fopqriad calS 1Y -
L petall oy
3sas oo U aae Als Hled (58 W S5 oY) sl Frpoe e O p Fopgriad culS 1y -
il G @ i JalSs ABe
& el Jalsill 3 gasd) HLad) @il 4.3

Gl ey ) Aa ol e 35, e B e kil gpes of 02 Joaadl DA e Bl
U5 (SC) Lhme caun zigai Juadl a5 1(2) SBI 3L81 vie 5 e 3 pitia gl 2a 5 Y 4 (e
S aiall Jalsal) jlaat JaY agasd) jlas) Hasaul o 65 ARDL (3,0) s
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L i) Jalsil) Lol il (03) ) Jgaad)

41’}4*‘3‘ (5 Fhose g‘jjd%‘“ ,)"‘:“.-.‘s Fstat ‘LM\ o
10% 5% 1% Fes il
4.04 4.94 6.84 1(0)
5.425
4.78 5.73 7.84 I(1)

oy @l e lalde) gliialdl dae) o i jdaal)
W dad e Sl a5 g = 5425 Lsuadl i ddlas) o (3) Jsasd DA e el
sy o Juy L lay (10% dysine g sime dic lldy  pee = 478 gils 5 I(1) W)
Dnal)l (plal 8 23 gall Cilalae pafy asiin Gl Ly LA all Gt o o e JlSS 3D
(1 & alall i) gkl
il g rigar pafy Ll & il JelSall Ale dga g e 2SE aey :ARDL gigai juail milii .5.3
p AUl Jpanll 8 Aain g

ARDL 73 gai i ilii :(04) o Jgaal

¢ idial JalSil) 2 3 g
Jleall Jlaay < g Axilias) Oilaladl) <l il
0.033 -2.293 -0.314 D(LINV(-1))
0.045 -2.143 -0.291 D(LINV(-2))
0.026 2.399 0.447 D(LMARK)
0.003 -3.292 -0.331 CointEq(-1)
Sashall JalY) cilalas
0.073 1.898 1.349 LMARK
0.079 1.853 10.384 C
il i jlLad)
Adjusted R%:0.30 Jarque Bera : 1.40 [0.49]
Serial Correlation LM (1):0.24 [0.86] ARCH :1.43 [0.26]
5 ¢4 <3 2 ad, okl Lo alaie Yl Gliiall dae) Gz jhaal)
Cacliae glany Jilid) JLaa¥) o (04) Jsandl (e LDl 23 sl (il ¢ laa dually

¢UadS A0 Jalo )Y AlShe (e zisadll gla 2S5 L laa 5 %5 :\.Umwsm&.ﬁsi (LM) &l 2y
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O LS bl g5l ai eladll o i e %5 dsies s siue e SI (ARCH) dgliaal
b Lgils

A sine 3 Ll LS Al 5,8 cld Ut omat dales of (06) Jsanll DA (e IS el
Sl s Al Hall e Ga Ja) Alish A3 5 ADe dgay 5 L laa g %] & st vie Al
%33.10 gais a8 Jyslall JaY N seealll JaY1 o Joaxill e e o8

Yl L) dpila e Ay lall Aokl dlaal (g sinas ey S llia o L iy LS
il g oyl Y sasee %1 — A el Akl Jiaes 3ab38 cighally yualll Gda¥l G S0
Db ) s e Qhghallg el (pla¥) 3 %1.349 5% 0.447 — il oa¥) Lyl
(5 432 e
zisalll el i) jladl .6.3

ARDL 73 al UECM Zapm yoai b 1) 3 adll 16 (pesaran and pesaran,1997)J s
p3a 8 Aexdiuall Gl I8 gl ¢ yuaill s Jygdall Cula¥) coleleal Sl ) i) il b s
g sanall Jlaal L cpolial aladind sy @y e @iailly el e e Al @l i (51 e Al
g saaall lial g (cumulative Sum of recursive Residual, CUSUMQ)&asliall 8 sall o)l
(cumulative Sum of Squar Recursive dmliall Bl Glay el S g
UECM dana; juaill s Jyshall calaV) cleleal ISl i) 3iady cua Residual, CUSUMQ)
s all 250a) Jala CUSUMQ s CUSUM (e (S dgiliany  Jlall JSEN 285 13) ARDL 73 gl
5% 3 sina (5 e Nic

(22502 <2016 kal 5,5 ¢ 30 dadald ¢l sa )
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Jals CUSUMQ; CUSUM (5o (S dglasy bl JSaW o) oDled JSal (DA e Jasdls
Bl e L 5 e z3gaill 3osall el o (Ao Jy b dsine (5 gie die daall agaal)
il s sl ol 8 Uasd) eman 8l G g 3 salll 3 alacad) 2S5 Lee A Jall o
POES |
P Y AV G0 Cninne el wid Ay lSia) ks ale J o A KA AL s )
i Apanal) (358 38 Jae ) sa¥) Y e slail g Apala®Y) Aga sl (ha 8 raa L8 o dan S
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elaill Y 5255 dia jiall g aliall claiiall de g il pue Audlidd) (f 3 ¢SS adinall lyags
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Aaglail 5 dalai®Y) Ay ladl) AEED palall Glubuad) e 4 Sl ALl dgiha g duadl il dlac) -
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Al Leie (3l Lo daldy Ay Sal ALY Aleay Aleaiall il il Jisds oSl o Jaall -
o Lo bVl it Lo Jaall s cclly ilaiall il sill 5 cila sl dac) 5wl DA (e ¢y _ladl

ol I aend Alland) Biag Loy 3 gal) il il s Aglaall ey il 5 il il

el sl .5
Lpad Al soalll 5S1se J) Ull e dpsall Gallly eae clall (2000). 6, csasddl e
gl

(F)450 .(2530) . susll o

(A)488 i 4y shae . Aaws iall 5 5 ppaaall IS L g Ay Sl AL L(F L) Lsnl e

sl pdall Al e lee. Ay Sl ASLal (3 gia g A g SN adl gall. (2010). & s x Gpus @

sl g il g Aeldall dasa ot el A Sal) ASL &y i el A35adll L(2007) .y s @

ARDL Zggic :omall & gobaB¥) gail 5 Adland 5 aludl s )5 ¢(2016) vca bl 5,5 & Tl sn @
el ¢ adatl) aLaBY) g e lanV) Llal) dyida gl) dus jaal ¢ kil clias¥) 5 alaidy) Ala ¢

ki e JA5 7 A3 5 Sk i jall L deliall 4l aen 3 SN . (5.dL). g, s, e
el daalar el Aalai@y) aglall el saled e Jgasll

a5 laall Adlall dadaid) I 53 el placad) Jla 3 cay 5 5 el Ay jlas. (2008). &, dilias, e
ol daals, el sl saled e Jgeand) bl aa Az 5855 She. i g

Dlin) iy g 8 laysas el 8 4 Sl ASL) 3gia djles Adlad (2013). 5, ek e
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c e A 5 _alEl L (padl g laaill) Gl g A sall L(2000) o siall sl e @

o Al claladl (any ¢ g 8 4 SEl ASLY (35ia A8 Jise. (2001). o p el e @
, 186.4un Jlall 5 laill il 53 Signy 38 e allall (5 siasal

o L sl sl Glead 513 TRIPS 5 jlailly ddadi el 4y Sall 4810 (348a 48l (2005). &, dslsa @
L8 Jlad bl dlaa, Sl l<ay

nads A Sl AL Agleal aladl o glu Vi) Baseie S 85 Ll (2009). 7z, bl @
Caaall QU s

e Pesaran . (2001). Bounds testing approaches to the analysis of level relationships. Journal of
Applied Econometrics, 289-326.
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e WIPO statistics database. Last updated: December 2019.

Bounds Test & jidiall Julsill agaal) jLad) ailii :(01) ad, 3alal)

ARDL Bounds Test

Date: 04/21/21 Time:

Sample: 1995 2018

19:08

Included observations: 24
MNull Hypothesis: No long-run relationships exist

Test Statistic Value Kk
F-statistic 5.425342 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.04 478
5% 4.94 573
2.5% 577 6.68
1% 5.84 7.84
Test Equation:
Dependent Variable: D(LINV)
Method: Least Squares
Date: 04/21/21 Time: 19:08
Sample: 1995 2018
Included observations: 24
Variable Coefficient Sid. Error t-Statistic Prob.
DLINV(E-1)) -0.198335 0.163157 -1.215608 0.2390
DLINV(-2)) -0.242194 0.157372 -1.538985 0.1403
C 8.608262 2.581684 3.334360 0.0035
LMARK(-1) -0.266302 0.231303 -1.151311 0.2639
LINV(E1) -0.306115 0.115579 -2.648521 0.0159
R-squared 0.426183 Mean dependentvar 0.097006
Adjusted R-square 0.305380 S.D. dependentvar 0.550909
S.E. of regression 0.459149 Akaike info criterion 1.464169
Sum squared resi 4005542 Schwarz criterion 1.709597
Log likelihood -12.57003 Hannan-Quinn criter. 1.529281
F-statistic 3.527904 Durbin-Watson stat 1.843003

Prob(F-statistic)

0.025795

bl g Jaghall cptaly ABle i 1(02 ) ad ) (salal

ARDL Cointegrating And Long Run Form

Dependent Variable: LINV
Selected Model: ARDL(3, 0)
Date: 04/21/21 Time: 18:58

Sample: 1995 2018

Included observations: 24

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.
D(LINV(-1)) -0.314019 0.136916  -2.293515 0.0334
D(LINV(-2}) -0.291207 0.135860  -2.143442 0.0452
D(LMARK) 0.447669 0.186578 2.399368 0.0268
CointEq(-1) -0.331747 0.100762  -3.292371 0.0038

Cointeq = LINV - (1.3494*L MARK + 10.3840 )
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
LMARK 1.349429 0.710962 1.898032 0.0730
C 10.384009 5.602317 1.853521 0.0794
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Jarque-Bear 8 il auhll a6l jLad) :(03) a2, galall

8
Series: Residuals
74 Sample 1995 2018
Observations 24
6 -
Mean 3.37e-15
5 Median 0.110850
Maximum 0.570641
44 Minimum -0.810263
Std. Dev. 0.378128
34 Skewness  -0.462329
Kurtosis 2.256977
2 -
Jarque-Bera  1.407078
11 Probabilty ~ 0.494831
0

-1.00 -075 -050 -025 000 025 050 075

L}\Jﬂ (il Jals ) Ladl (04) @EJ Gdalal)

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.247668 Prob. F(3,16) 0.8618
Obs*R-squared 1.065047 Prob. Chi-Square(3) 0.7855
Test Equation:

Dependent Variable: RESID

Method: ARDL

Date: 04/21/21 Time: 19:11

Sample: 1995 2018

Included observations: 24

Presample missing value lagged residuals setto zero.

Variable Coefficient Std. Error t-Statistic Prob.
LINV(-1) 0.161376 0.349275 0.462032 0.6503
LINV(-2) 0.042972 0.232239 0.185032 0.8555
LINV(-3) -0.133989 0.215697 -0.621193 0.5432
LMARK -0.024902 0.226531 -0.109928 0.9138
C -1.285427 4108287 -0.312886 0.7584
RESID(-1) -0.166543 0.441929 -0.376853 07112
RESID(-2) -0.225502 0.344046 -0.655441 0.5215
RESID(-3) 0.213119 0.319552 0.666931 0.5143
R-squared 0.044377 Mean dependentvar 3.37E-15
Adjusted R-squared -0.373708 S.D. dependentvar 0.378128
S.E. ofregression 0.443186 Akaike info criterion 1.471547
Sum squared resid 3.142622 Schwarz criterion 1.864232
Log likelihood -9.658568 Hannan-Quinn criter. 1575727
F-statistic 0.106143 Durbin-Watson stat 1.860629

Prob(F-statistic) 0.997074
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Heteroskedasticity Test ARCH

F-statistic 1.435554  Prob.F(3,17) 0.2673
Obs*R-squared 4.244676 Prob. Chi-Square(3) 0.2362
Test Equation:

Dependent Variable: RESID'2

Method: Least Squares

Date: 04/21/21 Time: 19:13

Sample (adjusted): 1998 2018

Included obsenvations: 21 after adjustments

Variable Coefficient ~ Std.Eror  t-Statistic ~ Prob.

C 0115999  0.057943  2.001940  0.0615
RESID*2(-1) 0199043 0227602  0.874521  0.3940
RESID*2(-2) 0303037 0216707 1398372  0.1800
RESID*2(-3) 0342314 0223543 1531311 0.1441

R-squared 0.202127 Mean dependentvar 0.141423
Adjusted R-squared 0.061326 S.D. dependentvar 0.164322
S.E. of regression 0.159204  Akaike info criterion -0.667623

Sum squared resid 0430878 Schwarz criterion -0.468666
Log likelihood 11.01004 Hannan-Quinn criter.  -0.624444
F-statistic 1.435554  Durbin-Watson stat 2037900
Prob(F-statistic) 0.267266
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