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Abstract : The objective of this study is to determine if there is a relationship between the Fiscal
policy and Foreign direct Investment on Algeria in the long run during the period 1989-2019 using
the ARDL by eviews program, Where the results of the study confirmed the existence of a
relationship between the Fiscal policy and Foreign direct Investment on Algeria in the long term,
the public expenditure contribute to Increase the foreign direct investment , while the public
revenues have to reduce the foreign direct investment .
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ARDL Cointegrating And Long Run Form
Dependent Variable: FDI

Selected Model: ARDL(1, 4, 3)

Date: 03/14/21 Time: 20:43

Sample: 1989 2019

Included observations: 27

Cointegrating Form

Variable Coefficient Std. Error  t-Statistic  Prob.

D(DP) 0.512479 0.209313  2.502193  0.0265
D(DP(-1)) -0.319218 0.212276 -1.014991  0.1607
D(DP(-2)) -0.112547 0.173340  -1.276909 0.2140
D(DP(-3)) -0.281249 0.114112 -1.524870 0.1278
D(RP) -0.511278 0.313470  -1.753844  0.1408
D(RP(-1)) -0.390274 0.385120  -1.163191  0.2001
D(RP(-2)) 0.554065 0.225752 2.974011 0.0112
CointEq(-1) -0.430041 0.154781 -2.715403  0.0176

Cointeq = FDI - (2.2109*DP -1.3314*RP)
Long Run Coefficients
Variable Coefficient  Std. Error  t-Statistic ~ Prob.
DP 0.31096  0.035341 5.120106 0.001
RP  -0.23143 0.046551 -4.254117 0.001
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