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Abstract: 

This study aims to show the impact of financial crisis indicators on the volume of foreign direct investment 

flows in Algeria, and for this reason, a method of Co-integration to study the relationship between indicators 

of global financial crises represented in the exchange rate, inflation rate, interest rate Balance of Payments, 

External Debt and Foreign Direct Investment during the period 1987-2017, and the dependent variable for 

foreign direct investment was estimated using the D-LOS method. The research found that there is a long-

term balance relationship between the variables under study, and through estimating the long-term 

parameters of this relationship, a direct foreign investment correlation was reached with the exchange rate, 

inflation rate, interest rate, balance of payments with a statistically negative relationship, and the correlation 

of foreign direct investment with external debt with a relationship Statistically positive 
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Dependent Variable: FDI
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