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Abstract:

Through this research paper, we aim to do a standard analytical study of the macroeconomic
effects of the budget deficit policy in Algeria for the period (1980-2020), in addition to analyzing
the course and performance of the budget deficit policy in Algeria with an analysis of the
response of economic variables to shocks in the budget balance. For this, the descriptive
analytical approach and the standard approach were used, while the Autoregressive Rays
(VAR) model was used, with the help of the Eviews12 program, to process the data.

And it concluded that there is a one-way causality from the budget balance towards the
external balance and from the economic growth rate, total domestic savings and private

TSNP [y
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consumption spending towards the budget balance, while there is no causality between the
budget balance and the variables: inflation rate, interest rate, fixed capital formation and total
credit provided to the private sector. After assessing the relationship between the budget deficit
and its economic effects, it was found that there is a positive impact of the budget balance on:
private consumer spending, credit provided to the private sector, economic growth rate, interest
rate, external balance, total domestic savings, while it was found that there is a negative impact
of the budget balance on Fixed capital accumulation and inflation, which is the same as what
was found through the analysis of variance.

Keywords: Economic effects, budget deficit, Algerian economy, autoregressive rays (VAR).
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mess oSeay Leloly Bilaall joeall Al
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JoAdl yau s L% | L% | olaas% | @liat% | oy
deanll oo | 108alaedt | Aladl | ol | et | e
6

27.6 400039 5221 74.34 72.67 327.3 2000
231 184498 26.45 363.5 572.9 27.05 2001
243 52542 30.12 58.81 70.79 129.2 2002
282 335201 926.5 865.0 68.49 1315 2003
36.0 340969 326.0 366.6 66.22 833.7 2004
50.6 1030791 | 8207 73.56 860.6 39.32 2005

61 1186911 19.80 74.56 258.6 41.38 2006
69.1 579231 20.79 73.53 53.85 546.1 2007
94.4 1288605 | 332 59.10 2529 47.08 2008
61.0 970972 | 35.00 58.83 54.16 4458 2009
77 .4 -1392296 42.21 48.84 59.53 40.47 2010
107.4 -2241607 43.7 43.82 67.68 534.4 2011
109.5 -3254200 | 50417 39.93 667.7 4322 2012
105.9 -2220200 53.39 842.4 68.58 231.4 2013
96.2 -3067900 53.2 740.1 64.24 635.7 2014
49.5 -3103800 51.72 537.8 60.30 7039. 2015
40.8 -2285900 349.5 33.57 462.8 37.16 2016
524 -1797100 43.4 7351 59.62 33.2 2017
69.8 1147660 | 42.44 4276 59.12 840.8 2018
64.00 ~1139000 / 40.51 / / 2019
415 -2390190 / 36.98 / / 2020

Source: - Office National des Statistiques. 2011.P 2 .
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- - - - 2.08- - 0.21 0.28 BS

- - - - 2.81- - 0.69 0.56 GDP

- - - - - 3.5- 0.04 0.16 INF
6.19- - 0.74 0.60 -1.84 - 0.81 0.71 PB
4.45- - 0.92 0.37 0.77- - 0.23 0.21 |
5.10- - 0.77 0.78 0.73- - 0.18 0.42 S
4.45- - 0.92 0.37 0.77 - 0.23 0.21 |
5.49- - 0.87 0.84 0.01 - 0.18 0.28 Cp
4.41- - 0.71 0.34 1.30- - 0.35 0.96 Dcp
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(07) Jsuzdl @ Lmuwsss  Ldad Ae 3929 oo oSy ApsliazsV]
Lyl cilmaze o ymind dpten slas | @l 1(07) @l Jguad!

Shyall EPL| Loyl olpsldl e Lagdall ds,all
3 2 1
HyJssd | St dzgs | 0.03%* 0.19 0.15 BS <y YGDP
Ho Jsud | dpws uzgs ¥ | 0.99 0.85 0.46 GDP cuy ¥ BS
Ho Jsd | dws umgs¥ | 0.89 0.58 0.77 BS e ¥ INF
Ho Jsd | Sw umgs¥ | 043 0.77 0.88 INF cvus ¥ BS
Ho Jsd | dws umgs¥ | 057 0.74 0.26 BS s ¥PB
Hy Jod | drew dzgs | 0.03%* 0.02%* 0.04** PB s ¥ BS
Ho Jsud | dpws uzgs¥ | 0.69 0.27 0.28 BS owi I
Ho Jsud | dpws uzgs ¥ | 042 0.30 0.35 | e ¥ BS
Hy Joud | dutews dmgs 0.27 0.18 440,06 BS i ¥ S
Ho Jsd | dw umgs ¥ | 032 0.23 0.22 S s ¥ BS
Ho Jsd | Sw umgs¥ | 0.13 0.58 0.33 BS cuwn Yi
Ho Jsd | dw umgs¥ | 0.66 0.47 0.55 i caun ¥ BS
HyJod | Ztews dgs 0.33 0.17 *4%0,056 BS un ¥ Cp
Ho Jsud | dpws umgs¥ | 0.28 0.18 0.22 Cp —us ¥ BS
Ho Jsud | dpws umgs¥ | 0.87 0.70 0.86 BS rua ¥ Dcp
Ho Jssd | Hiws umgs¥ | 0.31 0.36 0.74 Dcp curua ¥ BS
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Lag LogL LR FPE AlC SC HQ

0 [ -996.029 NA 1.96E+11 | 51.53995 | 51.92385 | 51.67769
1 |-705.0346 | 432.761 4571930 40.771 | 44.60999* | 42.1484
2 |-587.0439 | 121.0161* | 1392094.* | 38.87405* | 46.16813 | 41.49110*
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(07) @3y Joazedl 3

Uspe P O LS a8y JI s gl
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I (e sy BuuSe Busly diwd Aulined!
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Ol A3 puds (S abard¥) 4,ladl ae
Laledl e @b bl @ Dleall sze
Sletiudl g lasy) 1 ol @ dawall 43LasY
ot JLdl ol 39585 5 syl Jillg esSael]
Slaaslly aledd 2Ll olinadl o 28l -
509 Buxly Ld 2ok 6l Alinadl ds g
de pai @ Balad¥l bl e iz L
de Ul 535 LagSall aulinedl sme o

(VAR(2 739018 LM Test jLaas| degls :(09) @8y Jguxl

VAR Residual Serial Correlation LM Tests

Date: 08/18/22 Time: 10:18
Sample: 1980 2020
Included observations: 39

Mull hypothesis: Mo serial correlation atlagh

Lag LRE* stat df Prob. Rao F-stat df Prob.
1 1007009 81 00682 1194011  (81,284) 03037
2 8541654 81 03471 0882599 (81,284) 06759
3 1204280 81 00030 1714966 (81,28.4) 0.0536

Mull hypothesis: Mo serial correlation atlags 1toh

Lag LRE* stat df Prob. Rao F-stat df Prob.
1 1007009 81 00682 1.194011  (81,28.4) 03037
2 NA 162 NA NA (162, NA) NA
3 NA 243 NA NA (243, NA) NA

*Edgeworth expansion corrected likelihood ratio statistic.
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:3Mell 7
VAR(Z)G.S‘,AA"”-LEJ :(01) 9.5) é:;'.a.“
BS CP DCP  GDP | INF 1P PE 5
BS(-1) .0.10 -0.25 -0.47 0.16 -0.04 0.32 -0.29 0.58 0.26
0.44 -1.30 -2.15 1.39 -0.78 0.61 -2.11 1.69 1.12
BS(-2) 0.28 0.04 0.23 010 -0.06 -0.65 0.14 -0.20 0.05
1.38 0.22 1.20 | 0.96 -1.41 -1.37 1.11 -0.67 0.25
CP(-1) 3.93 1.40 3.50 -0.75 0.12 -1.45 0.64 -0.47 -0.24
3.20 1.38 3.01 -1.19 042 -0.51 0.88 -0.26 -0.19
CP(-2) -1.78 | -0.29 -2.62 -0.49 0.15 3.77 | -0.67 0.89  -0.33
-1.51  -0.30 -2.34 -0.81 0.57 1.39 -0.98 0.1 -0.28
DCP(-1}) 0.30 0.15 1.12 | 0.08 0.03 -0.29 0.27 -0.37 -0.16
1.55 0.93 6.23  0.81 0.68 -0.67 2.38 -1.33 -0.85
DCP(-2) -0.59 0.10  -0.49 -0.11 -0.04 0.03 -0.14 0.00 -0.18
-3.13 | 0.62 -2.75 -1.18 -0.96 0.07 -1.24 0.01 -0.97
GDP(-1} 1.24 -0.59 | 0.99 0.26 | 0.06 0.61 -0.46 1.18 0.73
295 -169 2.4% 121 0.61 0.63 -1.82 1.0 1.74
GDP(-2} 1.83 -0.30 | 0.27 0.02 -0.10 0.20 -0.16 0.54 0.68
3.68 -0.73 0.78 0.08 -0.88 0.26 -0.55 0.74 1.37
1{-1}) -2.44 0.09  -3.03 0.05  0.23 2.39 | -0.58 0.50  -0.71
-1.74 0.08  -2.28 0.08 0.73 0.74 | -0.70 0.24 |-0.51
1{-2}) -0.11 1.51 0.21 | 0.06 0.27 -5.10 1.28 -2.64 -1.63
-0.11 1.70 0.21 | 0.12 1.14 -2.07 2.01 -1.67 -1.52
IMNF(-1) 0.41 -0.16  0.07 0.12 0.09 0.33 -0.04 0.21 0.30
2.01 -0.98  0.35 1.13  2.11 0.72 | -0.29 0.69 | 1.50
IMF(-2) 0.22 -0.01  0.33 -0.04 0.4 -0.06 0.04 0.00 0.06
1.56 -0.11 | 2.49 -0.54 1.26 | -0.20 0.42 0.02 0.43
IF{-1) 0.31 -1.21 246 0.25 0.22  1.55 0.12 0.98 1.42
0.30 -1.41 | 2.50 0.48  0.97 0.65 | 0.20 0.64 | 1.37
IF({-2) -0.29 | 0.85 -0.31 0.03 -040 -2.42 -0.44 0.14 -0.90
-0.37 1.30 | -0.41 0.06  -2.25  -1.321 -0.93 0.12 -1.13
PB(-1) 0.20 -0.68 2.56 -0.01 0.07  0.91 -0.55 1l.16 0.04
0.32 -1.29 | 4.21 -0.03 | 0.48 0.62 |-1.45 1.23 | 1.00
PB(-2) -0.20 | 0.30 -0.73 0.39 -0.17 -1.15 -0.39 045 -0.11
-0.27 0.0 | -1.06 1l.06  -1.07 -0.69 -0.90 0.42 -0.15
5(-1) 2.07 1.49 | -0.17 -0.78  -0.02  -2.84 1.32 -1.59 -0.63
1.91 1.6 -0.17 -1.41 -0.09 -1.14 2.04 -0.99 -0.57
5(-2) -1.28 | -0.49 -1.04 -0.58 0.24 3.90 -0.26 0.48 | -0.20
-1.03 -0.48 -0.89 -0.91 0.88 1.36 -0.35 0.20 -0.18
C -116.13 -45.14 -44.,93 98.38 -13.14 -88.92 -3.43 8.34 97.07
-1.47 | -0.69 -0.60 243 -0.75 -0.49 -0.07 0.07 1.22
R-squared 0.89 0.93 0.99 0.68 0.96 0.69  0.92 0.83 0.92
Adj. R-squared  0.79 0.87 097 0.33 093 042 0.86 0.89 0.84
F-statistic 8.94 14.55 | F6.22 2.36 29.84 2.51 13.53 5.61 12.05
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Variance Decomposition of BS:

Period SE BS cP DCP GDP | INF IP PB 5
1 4.058952 100.0000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
2 6.313159 G1.77447 12.55243 3672705 8.556019 1.042004  6.295027 0.029038 1.389925 4688386
3 5.489967 4541109 2125181 2.441996 20.35835 0.732108 5.564590 0.051230 0.988663 3.200160
4 8.812570 4332118 2341006 2.406219 19.32709 0.955054 5214141 0.109433 1117431 4139400
5 9.299016 40.72903 2279825 2162124 17.39323 3363694  5.089155 1.075006 1.540688 5.848819
G 9.594908 40.64030 2351501 2.202870 16.92179 3.203209 4833041 1.378704  1.673992 5.631080
7 9.830741 3892618 2294653 4059350 16.12632 4208730 4621049 1.345275 2402343 5.364220
3 10.10885 36.84740 2194383 6.189004 1528279 5.816621 4.429320 1.334103 3.009729 5147207
9 10.40219 3484439 2096177 7.465432 14.44633 7.998454  4.447299 1.353493 3111346 5.371495
10 10.64280 3368587 20.00112 7.750950 13.93061 9775217 4581526 1.363387 3.0473n1 5773997

Variance Decompaosition of CP:

Period SE BS cP DCP GDP | INF IP PB 5
1 3.348689 3691444 9630856 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
2 4201836 7721828 8285979 0275722 1120604 0238958  530E-05 1259880  1.075568  5.438597
3 4745608 10.75638 §9.32790 0.932899 9.902030 0.699240 0332754 0998972 2230815 4.819010
4 5.001356 1015598 6147117 64688090 1056592 2549852 0325087  1.017541 2800468  4.645095
5 5.869596 9.500002 50.05782 15.68885 8.614599 6.148528 0.360818 1.464617 3.430626 4734138
6 6.483458 0548676 4446582 1950386 7526073 7367013 0543554 1654912 3380572  6.008624
7 6.935017 10.54511 40.31320 2063284  8.315608 7.667507 0.612474 1736374 3364979 6.811904
3 7.201529 1098091  38.01360 2116692 9320193 7402831 0585213 1806626 3524719 7.198992
9 7.404854 1112501 36.81108 21.77682 0.440793 7153527 0.556698 1.977787 3.547823 7.610479
10 7508806 1115284  36.05780 2244566  9.316758  6.820586 0520117 2236451 3555076  7.885705

Variance Decompaosition of DCP:

Period SE BS cP DCP GDP | INF IP PB 5
1 3.838626 1770628 7523373 90.70600 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
2 8.041747 4676454 2614927 4411760 1451118 09834405 0016234 0270680 1346416  0.020075
3 10.16914 11.58356 3247098 32.24057 0.907989 1042813 0.029091 0.887947 10.64825 0.803486
4 1202684 1169697 2933786 3064035 3025610 9065035 0236867 0825661 1450693 0574720
5 13.97337 1340047 2787268 3218008 2245294 7.029220 0.397750 1.135281 15.08974 0640484
6 16.14108 1202238 2743872 3516377 2010005 5459414 0208543 2358053 1395493  1.294196
7 17.73257 1087834 26.21957 3777814 1.890758 4869588 0.272173 333735 13.07509 1.679025
8 18.69066 1035795  25.09931 3955221 1890781 4643019 0269689 3975841 1253300 1678118
9 19.23122 1010297 2425033 4058507 2103474 4528195 0.272389 4432783 1212013 1.604683
10 19.50827  0.804857 2372265 4106879 2406851 4466261 0268974 4777594 1183368 1560347

Variance Decompaosition of GDP:

Period SE BS cP DCP GDP | INF IP PB 5
1 2070817 2911250 0458445 0.603843 §9.82521 0.000000 0.000000 0.000000 0.000000 0.000000
2 2354868 2330405 0662859  B.263551 58.33888 2221498 0344200 1352523 0726081  4.786359
3 2672442 20.34348 1.287640 8.052312 4562744 65812837 0.346637 2766250 3.213685 10.54472
4 2882021 2541199 1115646 7729476 4191802 6581545 0299445 4519998 2804379  9.619502
5 2922761 2540486 2.044186 7.532746 4075764  5.986726 0.361045 4401485 3.017945 9.493372
6 2046726 2519698 2513658 7422312 4009755 7435663 0356602 4341040 3278843 9.357349
7 2973474 2481551 2472864 7298704  39.65049 8.192047 0.454010 4.280070 3.220511 9.605792
8 3004573 2433914 2540044 7336308  38.83970 9000498 0759210 4194595 320118 9.789388
9 3.029940 2394425 2.802349 7.973968 38.19471 9.125227 0.881268 4169045 3273114 9636075
10 3053950 2358432 2862308  B.B04596 3760493 0034088 0927483 4238427 3451038 9492803

Variance Decompaosition of |

Period SE BS cP DCP GDP | INF IP PB 5
1 0.899531 1.641242 0.025367 1347542 2168408 8268957 0.000000 0.000000 0.000000 0.000000
2 1253031 2.014093 2249277 1916615 1916771  BO9.50483 3089355 1608269 0350841  0.013407
3 1.598260 9552184 1776673 13.91208 1.237137 §5.50571 5.441218 1.072662 0.752270 0.750070
4 1779492 1567802 2603186 1228551 3565865  57.21461 5530577 1309008 0794425  1.048831
5 2023589 2014889 3.805660 1295166 6.529261 4555089 4725047 1.856950 1.591141 1.840479
6 2205941 2281757 4012117 1387470 10.00299  30.62432 4014413 1969133 1462947 2221809
7 2.315520 2403382 3653441 14.34075 117367 36.15522 3.668977 2095300 1.590317 3.288507
8 2303383 2475788 3727636 1387406 1260702  33.86919 3445325 2073205 1495998  4.149590
9 2 444676 24 46685 4578913 13.33561 13.50909 3248498 3.303182 2094897 1444914 4731566
10 2497141 2362469 6375596 1296257 1398114 3119034 3166439 2036925 1569898  5.092406
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