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Abstract: 

The objective of this research paper is to highlight the impact of monetary and 

fiscal policy on economic growth in Algeria, during the period (Q2000: Q4 2018) 

using the error correction model which includes the following variables: gross 

domestic product, money supply, public expenditures and the price of oil. 

the results of analysis of the impulse response functions have shown that an 

unexpected shock in the money supply would always a positive effect on the gross 

domestic product, on the other hand an unexpected shock of public expenditure 

still has a positive effect on GDP, but with a weak response, which means that the 

adoption by the Algerian authorities of a Keynesian fiscal policy did not stimulate 

economic growth during this period, and that most public investment projects that 

were launched to develop the country's infrastructure did not seem yet their results 

, because they appear in the long term. 

Keywords: Monetary Policy, Fiscal Policy, Growth Economic Co-integration, 

Error Correction Model (ECM). 
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 النتيجة

 ADFاختبار  PPاختبار  KPSSاختبار 

 المتغيرات
1 st 

Difference 
Level 

1 st 

Difference 
Level 

1 st 

Difference 
Level 

I(1) - 
0.11 -4.07 -2.18 -1.70 -2.83 

LPIB 
(0.14**) (-3.48**) (-3.48**) (-1.94**) (-3.48**) 

I(1) 
0.13 0.23 -2.24 -2.12 -1.95 -1.99 

LM2 
(0.14**) (0.14**) (-1.94**) (-3.48**) (-1.94**) (-3.48**) 

I(1) 
0.11 0.17 -4.59 -2.31 -2.91 -2.18 

LDEP 
(0.46**) (0.14**) (-3.48**) (-3.48**) (-1.94**) (-3.49**) 
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Eviews08

 

LR, FPE, AIC, SC, HQ 

Johansen

Eviews 08 

 Lag LogL LR FPE AIC SC HQ 

0  78.27794 NA   1.63e-05 -2.509265 -2.404547 -2.468304 

1  355.0229  516.5906  2.17e-09 -11.43410 -11.01523 -11.27025 

2  391.7653   64.91160*   8.64e-10*  -12.35884*  -11.62582*  -

12.07212* 

3  395.0179  5.420900  1.05e-09 -12.16726 -11.12009 -11.75766 
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Estimation Equation: 

       ========================= 

      DPIB = C(1) + C(2)*DM2 + C(3)*DDEP + + C(4)*U(-1) 

 

     Substituted Coefficients: 

      ========================= 

      DPIB = +39.64  0.85* DLM2 + 0.54*DLDEP – 0.79* U(-1)  
 

Eviews 08Adjusted R-

squared)81.41%

81.41%  

(Error 

Correction Model) 0.85،

( )

(t-student)

(t)
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Granger
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